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2.10 To ensure compliance both with the Financial Regulation requirements on pre-

financing and with the principles of accruals accounting, the required action
also includes the necessary IT development to ensure the separate recording of
advance payments to service providers and paying agents in the Parliament’s
official accounting application at the time such payments are made.

+

Including the requirements for valid invoices in the contracts with service

providers

The andit showed that the PEAM 1{11[ es can b J"‘l IMVE ntf‘d and undermined

_tw the failure to transpose their J'LL]'J]rr*ll‘r:’nlb 0N ANVoICing inlo the conlracls
ngnud ‘with service providers. fllus applied equally to the requirements on

staternents in paying agent contracls.)

Although the non-mandatory model contracts provided by DG Finance foresee
the need to submit invoices, a majority of the relevant signed contracts in the
sample (85 out of 146) did not contain a clause tha properly reflected the

PEAM rcqulrfzm nts. One-fifth of those cases had no INVOICIng r-*q_uemrc-nts

at t all. The remaining cases had aninvoicing clause but this did not mention
any periodicity for the Submission of invoices or fee slatements, There was
thus no contract ual means of f'nqunng that [hr_- 1LT‘\-{I_:L L_fwulu_s_xf_puld ref.pac*
the conditions s=t out in the PL.;“'LM Rules.

The action plan foresses the inclusion of explicit requirements on INVOICIng in
the list of essential delails to be provided in a service confract as sel out by the

CODEX. The inclusion of the clause on mvoicing in the contract should be a

prerequisite for aceeptance of the application. At the time of application, DG
Finance would thersfore request that any contracts without such a clause be
amendsd accordingly. (Under a related action plan, the use of model contracts
conlaining that clause would become mandalory - see alio 3.9.)

(The Authorising Officer by D"mya"m.rx considers that the CODEX (Article 7)

requirements represent an Implicit obligation to submit invoices. He
confirmed that, in line with the conclusions of the Members' Statute. Working
Farty, he will propose that the model contracts be ameénded to include a
reference to the requirement for inveicing. He also indicated that, in the
framework of future developments in relation to the Members' Statute, he
would consider an explicit reference to this in the CODEY or its implementing

modalities.}

_Risk that existing service contracts are de facto contracts ef emplovmenl

Thie model contract for the provision of services by a self-employed person
lays down that the "servics provider shall carry out his activilies without any
chain of guthority or management and without being an employee”. He/she
would have the "freedom and autonomy of a self-employed person or trader”
and be "completely free and independent in carrying out his duties and
organising his waork". .




