UNITED STATES DISTRICT COURT
FOR THE SOUTHERN DISTRICT OF INDIANA

| INDIANAPOLIS DIVISION

UNITED STATES OF AMERICA ex rel. DEBEA LEVESKI _ PLAINTIFFS
V. o .+ CIVIL ACTION NO.: 1:07cv0867DFH-IMS
ITT EDUCATIONAL SERVICES, INC. ' - DEFENDANT

FIRST AMENDED COMPLAINT - FILED UNDER SEAL

COMES NOW qui tam Relator Debra Leveski, pursuant to Rule IS(a)‘of the Federal
Rules of Civil Procedure, and alleges the following as her First Amended Complaint herein, to
wit:

INTRODUCTION

_ 1. This is a civil action broué,ht againsf ITT Educatiénal Services, lnc {“I’I"I"’), aﬁd on
Behalf_of the United States of America (“U.S.”), pursuant to the qui fam provisions of the
False Claim§ Act, 3 l_ U.S8.C. §§ 3729-3732 (as amended by the False Claims Act
Amendments of 1986), to rec;)ver damages and civil penalties from ITT..

VENUE AND JﬁRISDIC{! ION

2. This Court has jurisciictioh over this action puréuant t028 U.S.C. § 1345 and 31 U.S.C. §
3730(b). | | |

3. Venue is proper m this district pursuant to 28 U.8.C, § 1391(b) and (c) and 31 U.S.C. §
3732(a) as the Défendant during all relevant times maintained its corporate headquarters
in, and has directed and orchastrated the conduct that is the subject of this action from,
the Southern District of Indiana.

4. Jurisdiction is proper pursuant to 31 U.S.C. § 3730(e) as Relator’s allegations in this First
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Amended Complaint are based on her direct aﬂd independent knowledge and not from
any public disclosure. In addition has voluntarily provided that information forming the
basis of Relator’s direct and independent knowledge to the U.S. before filing her
- Complaint and First Amended Coﬁlplaint_.
PARTIES

5; Relator Debra Leveski (“Relator™) is an adult resident citizen of the U.S. and Lake Orion,

Michigan. Sﬁe was employed by ITT as an inside representative or student recruiter from

* January 8, 1996, through and until April 15, 2002, engaged in full-time student recru.itiﬁg.
In that capacity, she wbrked in the ITT admissions department. In the course of her work,
Relator became familiar with the marketing activities ITT co.nducted tfxfouéhout the U.S.
to recruit students for enrollment at “colleges” owned and controlied by ITT.

6. Relator was employed by ITT as a financial aid administrator from April 15, 2002,
through an.d until November 3, 2006, cngag_ed full-time in packaging students for
financial aid (including Pell grants, Federal Suppleinenta.i Educational Opportunity
(“FSEQ”) grants, PLUS loans and Stafford loans) to meet the tuition and fees associated
with ITT attendance for present and future students. From January 1, 2002, through
December 31, 2006, ITT obtained $354,180,000 in Péll grants from the Depal-'tment of
Education (“DOEA”).

7. ITT is a publically traded corporation, organized under Delaware law. At all periods

relevant to this case, ITT maintained its corporate headquarters and principal place of

'This figure was obtained by multiplying the percentage of ITT Pell grant revenues with
ITT’s total revenues as stated in its 10K for each year from Japuary 2002, through December
2006. ' '
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business at 1300 North Meridian Street, Carmel, Indiana. I"Iﬁ"’s headquarters are located
within this district. This is also the district from which ITT devised the compensation
schemes and related practices challenged in this action. As of September 27, 2007, ITT
operated 95 ITT Technical Institutes in 34 states which primarily offer career-focused
degrees of study to approximately 47,000 students. _

8. The U.S. is named as a Piainﬁff herein pursuant to the False Claims Act. Asaresultof
the false records, statements and claims glleged in t_his First Amended Complaint that
were made by, or caused by, ITT, funds of the U.S., through the DOEd, were directly
disbursed and awarded to ITT and to Federal Family Education Loan Program (“FFELP”)
lenders. The funds were disbursed and awarded pursuant to thé Higher Education Act, 20
U.S.C. §§ 1071 et seq. (“HEA” , as a result of the false claims alleged in this First
Amended Complaint.

Conditions for ITT’s Entitlement to Prbceeds of Pell and FSEQ Grant Proceeds

9. ITT, and/or its units or subsidiaries, directly received. Pell and FSEO grants from the U.S.
made pursuant to the HEA These funds provided ITT with much of its revenues to pay
for its students’ tuition and fees. A subsﬁntiﬁ majority of the students recruited to and
enrolled in ITT institutions reoeive~ Pell or FSEQ grants. Proceeds from all such HEA
grants are disbursed directly to ITT by ﬂw DOEd and I’I‘T is in charge of administering
the grant proceeds it receives by crediting the appropriate amount of grant monies to the
account of each eligible student. To receive a Pell or F SEO grant, a student must have
financial need. The expected famiiy contribution (“EFC”) formula is the standard

formula used in determining financial need for Federal Student Aid programs. The
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formula produces an EFC number. The lower the EFC number, the greater the student’s
financial need, and thus eligibility for Pell and FSEO grant funds is contingent on the
~ student’s EFC number. The EFC is computed by the Central Processing System and is

based on the information presented to the DOEd in the student’s FAFSA. The FAFSA is
false because it contains a che.ral school code for Iﬁ that is a representation that ITT is
an eligible institution, which it is not for knowingly violating the enfollmcnt and financial
aid incentive prohibition discussed infra. The FAFSA also misrepresents that the student
is eligible for Pell and FSEO grant proceeds in that he is an eligible borrwer, which he is
not becanse ITT is not an eligble institution. ITT causes the student to present the
FAFSA to an employee of the DOEd for Pell and FSEO grant funds. The amount ITT
awards the student on aPeIl grant is based ubon thé information received from the
Central Processing System in an Institutional Student Information Records (“ISIR”) that
is created based_ on the information contained in the FAFSA. ITT then c;'edits the amount
of Pell grants authorized By the ISIR based ujg;on the students EFC, and presents a
disbursement record to the DOEd for ea;:h ITT student. ITT then submits requests to
employees of the DOEd for funds to replenisﬁ its Pell and FSEO grant accounts. These
requests are false because they rep;esent ITT is an eligible institution and the information
contained therein is in compliance with _FFELP laws and regulations.

10.  Asalegal prerequiéite to any Jegal entitlement to receive Pell grants, FSEQ grants, or
FFELP loan proceeds, éach of the ITT-owned and/or cdntrolled “colleges” is required I;y
HEA statute and regulation to make certain explicit certifications on the face of a

Program Participation Agreement (“PPA”). A sample PPA is attached hereto as exhibit
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“A” Thé PPA is entered into between an employee of the DOEd and each ITT college.
The PPA rﬁakes it clear to the signatofy institutional representative that, “[t]he execution
of this Agreement by the institution and the Secretary is a prerequisite to the institution’s
initial and continued participation in any Tiﬂe v, HEA program.” |
1. Among the explicit certifications and statements signed by, and/or on behalf of, each ITT-
controlled institution as a prerequisite for participation in the Title IV program, and as a |
condition of DOEd payment, is the following certification that the ITT institution:
will not provide, nor contract with any entity that provides, any
commission, bonus or other incentive payment based directly or -
indirectly on success in securing enrollments or financial aid to any
persons or entities engaged in any student or admission activities or in
making decisions regarding the awarding of student financial
assistance ...
12. - 'fhe prohibitions set forth above, will be referred to hereafier as the “enrollment
and financial aid incentive prohibition”. The enroliment and ﬁnanciél aid
incentive prohibition is an essential and core part of the congressional policy
behind the Title TV pl;ogram. The Title IV program was designed by congress
and the DOEd tb protect the fiscal integrity and the educational cffectiveness of
HEA subsidies. One way Congress sought to insure the integrity of the Title IV
program was to remove incentives for post-secondary institutions to recruit and
entoll students, and sell financial ai& to persons, who are not likely to
successfully complete ITT’s academic programs, or to benefit therefrom. In the

case of FFELP loans, Congress intended to remove incentives to recruit, enroll

and award FFELP loans to persons who are not likely to be able and/or willing to
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repay their FFELP loans or benefit from the education.

13.  Throughout its participation in the Title [V program, ITT and all of its ITT
owned “colleges™ knew,. should have known and continue to know that
compliance with the terms of the enroliment and financial ai& incentive
prohibjﬁon were restated in the certification of ITT’s own PPA as well as in the
HEA statutes and regulations themselves.- In fact, in its December 31, 2005,
Securities and Exchaﬁge Commission 10-K _annual report, ITT states,” {tihe HEA.
prohibits- an institution that participates in Title IV programs from providing any
incentive, bonus or other incentive payment based directly or indirectly on
success in securing enrollments or ﬁnaﬁcial aid t_d any person or entity engaged
in any student recmitrnenf or adimissions activity or in making decisions
;egafding the awarding of Title IV program funds.”

14.  Atall times relevant to this First Amended Complaint, ITT knew, should have
knowﬁ, and continues to know that compliance with the terms of the enroliment
and financial aid incentive prohibition was a legal prerequisite to and integral to
ITT’s entitlement to proceeds from Pell grants, FSEO grants, PLUS loans and
Staﬁ'ofd loans. ITT knew, should havé-knom and continues to .know that it was

not entitled to the proceeds of any Pell grant or FSEO grant paid by the DOEd on

behalf of any individual or prospective ITT student absent its compliance with_
the enrollment and financial aid incentive prohibition. ITT knew, should have
known and conﬁnués‘to know that it was not ent;fdcd to the proceeds of any

FFELP loan paid by a FFELP lender on béhalf of any individua_l or prospective

ITT student absent its compliance with the enro [iment and financial aid incentive
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prohibition. Compliance with the enrollment and financial aid incentive
prohibition is a condition of payment for an institution to receive any proceeds

from a Pell grant, FSEO grant or FFELP Joan. -

ITT Knowingly Violated the Enrollment and Financial Aid Incentive Prohibition
15. Throughout the entire aecade IIJreceding the filing of this action, ITT and its
management knew, should have known and continues to know that ITT was in
continual violation of the enrollment lfecruitment and financial aid incentive
prohibition. ITT knew, sv‘houlc‘l have known, and cor;tinues to know it was in
vioiation of the prohibition when it caused to be presented and submitted each
FFELP loan application on behalf of each student or prospectiﬂre stud_ent who
purported to be eligible to serve as borrowers of such loans. ITT knew, should
have knowﬁ, and continues to know it was in \}iolatiOn of the prohibition when it
presented and submitte& each Fiscal Operations Report and Application to
Participate (“FISAP™) for FSEQO grant proceecis. A sample FISAP is attached
hereto as exhibit “B”. ITT knew, should have known,. and continues to know it
was in-violation of the p'rohibitioﬁ when it present§d and submitted each réquest
for funds for Pell grant proceeds to credit student accounts using the DOEd’s ' |
Common Origination and Disbursement process, which is simply a hybrid of the
former Recipient Financial Management System process. ITT would present
origination and di_sbursement forms to employees of the DOEJ for Pell grant
funds it was not due; ITT knew, should have known and continues to know it
was in violation of the prohibition when it presented or caused to be presented

each Federal Stafford Loan School Certification, where ITT falsely certifies the
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student on the Certification is an eligible borrower to receive the Stafford loan
proceeds. A copy of this form is attached hereto as exhibit “C”. The

certification is false because a student is not an eligible borrower unless he

attends an eligible institution, which ITT has never been because _of its violation

of the enrollment and financial aid incentive prohibition. ITT knew, should have

known and continues to know it was in violation of the prohibition when it

presented or caused to be presented to an employee of the U.S. each Federal

PLUS Loan Information an_d School Certification, where ITT falsély certifies the

student on the Certification is an eligible borrwer to receive the benefit of PLUS

loan proceeds. A copy of this form is attached hereto as exhibit “D”. The
certification is false because a student is not an eligible borrower.unless he
attends an eligible institution, which ITT was not because of its violation of the
enrollment and financial aid incentive prohibition. ITT management knew,
should have known and continues to know that ITT’s systematic and continual
corporate policy of engaging in the compensation schemes that violated the |
enrollment and financial aid incentive prohibitions deprived the student .and ITT
of any entitlement to Stafford or PLUS loan proceeds, and deprived all FFELP
lenders who suﬁmiﬁed claims for_interesf, subsidies, special allowance payments
and default claims on the FFELP loans they hold for loans made to ITT students

end prospective students of any right to those subsidies.

. Throughout the entire decade preceding the filing of this action, ITT caused and

directed its institutions to pay (and to withhold) additional compensation to its

individual student recruiters, rewarding such student recruiters based solely on
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-« the number or level of enrollment and starts the student recruiter achieved. The
term start means a student recruiter persuades a préspective student to entera
specific ITT program and sit in class for the first time. Ertrollment means a
signed agreement between the prospective student and ITT schqol for the student

" toenterintoa program,rwhich itemizes the cost and duration for completion of
the specific ITT program the student agrees to enter. |

17. Throughout the entire decade préceding the filing of this action, ITT caused and
directed its institutions to pay (and to withhold) additional compensation to its
individual financial aid administrators based solely upon the number anc.l.volume

| of financial aid awards re-packaged or packaged for the current or prospective
stderit, respectively.

18.  ITT, in flagrant violation of the HEA prohibition, compcnsétes inside
representatives, including Relator when she was an inside representative, based
solely upon their success in enrollment acti_vities; In an inside representative’s
performance, planning and evaluation (“PPE”) review, the ﬁli:ﬁmum amount of
student enroliments and student starts the inside representative must meet is
quantified. The raise an inside representative obtains is directly related to and a
function of that inside representative’s'success in secuﬁng enrollments and starts.

19, ITT, in flagrant violatior'l of the HEA prohibition, compensates its financial aid

administrators, including Relator when she was a financial aid administrator,

based 'solely upon their success in securing federatly subsidized financial aid for

ITT students and prospective ITT students.. In an ITT financial aid

administrator’s performance, planning and evaluation (“PPE™) review, the
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minimum amount of the folllowi.ng the ﬁngncia] aid administrator must meét is
quantified: (1) financial aid re-packs finalized for current students to pay for
subsequent years of enrollment on the earliest date permifted by the HEA, (2)
financial aid packages for new students to pay for initial years of enrollment on
the e_axiiest date permitted by the HEA, and (3) Péll grants recéived by the college
on behalf of students by the earliest date permitted by the HEA. The raise. a
financial aid administrator obtains from ITT is &ircctly related to and a function
of that financial aid administrator’s success in securing financial aid for ITT
students.

120, ITT publishes the top ranking inside representatives and financial aid
administrators, based upon their numijer of sﬁdent enrollments and starts, and
Quantity of students for which financial aid is secured, respectively.

21, ITT urges ité inside.representaxives to enroll students without reviewing their
transcripts to determine if the student possesses sufficient academic
qpaliﬁcations to benefit from an educatidn at ITT.

22.  Atthe time of sigﬁing its PPA with the DOEd, and during the period before the
PPA’s expiration, ITT knew that its certifications of compliance with the
enrollment and financial aid incentive prohibition-wgre false, ITT knew it had no
intent or purpose of changing i.ts recruitment or financial aid administrator 7
compensation packages to comﬁly with the prqhibitién. Accordﬁgly, ITT signed
and entered into each PPA fraudulently, intendiﬁg fraudulently to induce the
DOEd to treat ITT as an eligible institution for the purpose of getting payments

from the DOEd in response to claims for grants, and to get subsidy payments
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a_liowed by the DOEd and Guaranty aéencies for ITT’s FFELP len&crs. ITT
induced DOEd payments to ITT and FFELP lenders when ITT knew that it did
not meet (and had no intention or pian to meet) the prcreqliisites and conditions
for serving as an eligible insﬁtution. By signing the PPA, ITT intended
specifically to deceive the DOEd.

False Claims Presented By ITT

23.  During the decade immediately pr_eoeding the filing of this First Amended
Complaint, ITT has continually caused its colieges and other units to make, and
has caused individual prospective students recruited by ITT, through the
submission of a Free Federal Application for Financial Aid (“FAFSA”), a sample
FAFSA is attached hereto as exhibitl“E”, to inake applicatioﬁs direbtly to the
DOEd seéking and claiming entitlement to Pell grants, FSEO grants and FFELP

loans to fund the education of each eligible individual prospective and continuing
ITT student. Grant proceeds from all such applications for all such grants were
disbursed to ITT by the DOEd, and ITT credited each s_tudent’s account the
amount indicated on the sﬁdent’s ISIR. Asa part of eéch application or claim
for each such grant, ITT has caused a knowingly false representation to be made
to the DOE by the student that ITT was at the time an eligible institution then in
compliance with a valid PPA. As ITT has known throughout its existence, and
continues to know, continuing complianbe_with the terms of its PPA, including
the enrollment and financial aid incentive prohibition has been a prerequisite and
precondition for any eﬁtitiement on. the part of ITT 1o receive any such grant

proceeds, and a prerequisite and precondition for any entitlement of ITT’s
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FFELP lenders to iﬁtcrest subsidies, special allowance payments or insurance on
borrower default. If ITT did not falsely represent it was an e]igible institution in
the PPA, Federal stafford Loan School Certification, and Federal PLUS lom
Information and School Certification, and cause studer_lts to falsely represent ITT
was an eligible institution on the FAFSA, no FFELP lenders would be able to
make Stafford and PLUS loans to TTT students, or consolidate FEELP loans
taken out by ITT students.

24,  Throughout the decade immediately preceding the filing of this action, ITT has
continually caused its colieges to make, and has caused individual prospective |
students recruited to ITT to make, applications to pﬁ\?ate lenders for FFELP loan
proceeds, to be disbursed to ITT or one of its subsidiaries. The FFELP, in turn,
includes federally subsidized Stafford loans, PLUS ioéns, and Federal
Consolidation Loans. When any such FFELP loan has bcer_l the subject of a
default, ITT, in turn, has caused the FFELP lender to represent falsely to a
Guarantj} agency ina Claim Form, a sample of which is attached hereto as
exhibit “F”, that ITT was then an eligible institution in compliance with its PPA,

| and the FFELP. lender was eligible to claim aﬁd receive an insuranéc payment
from the Guaranty agency on the defaulted loan with DOEd funds. Also, ITT
caused the FFELP lender to violate its agreement with the Guaranty agency to
only submit default claims for eligible FFELP loans. AsITT has known
throughout its existence, and continues to know, continuing compliance by it and
its subsidiaries with the_ terms of the PPA, including the enrollment and financial

aid incentive prohibition, has been a prerequisite and precondition for any
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entitlement on the part of any FFELP lender to receive any such insurance
proceeds for a borrower default. In addition, ITT has caused each such FFELP
lender to present false claims directly to the DOEd for interest subsidies and
special allowance payments on each FFELP loan it holds made to an ITT student,
graduate or drop-out, on a LaRS/799 form. A sample LaRS/799 is attached
hereto as exhibit “G”. AsITT has known throughout its existence, and continues
to know, compliance by it and its units with the terms of its PPA, including the
enrollment and financial aid incentive prohibition, has been a prerequisite and
. precondition for any enti.tiement on the part of any FFELP lender to receive any
such interest subsidy or special allowance paymen’t on any such loan it holds that
was made to benefit an ITT student. ITT also caused its FFELP lender holdmg
FFELP loans made to benefit an ITT student to falsely represent to the DOEdina
Lender/Servicer Organization Participation Agreement that the data submitted on
the LaRS/799 will be accurate and in compliance with FFELP laws and
regulations. A sample Lender/Servicer Organization Participation Agreement is.
 attached hereto as exhibit “H”. |

25.  Pursuant to 20 U.S.C. § 1677, a FFELP loan is insurable by the DOEJ, and thus
eligible for interest subsidies, special allowance payments and default guaranty
payments, by the DOEd only if, infer alia, the student’s institution executed and
complies with a PPA. 20 U.S.C. §§ 1091 and 1094(a). ITT falsely certified as to
each of its students that applied for FFELP loan proceeds that ITT was an eligible
institution on the Federal Stafford Loan School Cel_'tiﬂcdtion and/or.Federal

PLUS Loan Information and School Certification, by certifying that the student
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26.

" was eligible to benefit from the Stafford and PLUS loan proceeds. ITT’s

fraudulent scheme caused privafe lenders who made FFELP loans to ITT
students to present false default cléims to a Guaranty agency on loans the FFELP
lender holds that were made to ITT students, graduates or drop-outs. These
default claims by a FFELP lender holding a loan rﬂade to an ITT student were
paid with U.8. monies, only because ITT lied about its compliance with the
student recruitment and financial aid incentive prohibition in its PPA.

Pursuant to 20 U.8.C. § 107'8(5.)(1 JA), a FFELP lender receives interest
subsidies from the DOEd on FFELP loans it holds to reduce the burden on
students to pay interest while in school, grace or deferment, and to maximize the
FFELP lenders’ profits. In order to be eligible for interest subsidies, the FFELP —
loan must be insured by tﬁe DOEd. As indicated in the above paragraph, ITT’s
execution and compliance with the PPA is a prerequisite to a loan being
insurable by the DOEd. Thus, ITT’s exeqution of, and compliance with, the PPA
is a prerequisite to the FFELP lenders’ initial and continujné right to receive

interest subsidies on the loans it holds taken out by ITT students, graduates or

~drop-outs. ITT’s fraudulent scheme has caused FFELP lenders to make false

claims for interest subsidies on FFELP loans the lender made to ITT students,
graduates or drop-outs. The FFELP lender is'only eligible for interest subsidies
on loans made to students of an eligible institution. ITT causés FFELP lenders to

falsely claim interest subsidies from the DOEd oﬁ a LaRS/799 submitted

~ electronically by the lender to-the DOEd through the Lenders Reporting System.

The FFELP lender uses the false ITT PPA, Fedéra] Stafford Loan School
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Certificition and Federal PLUS Loan Elformation and School Certification,
Lender/Servicer Organization Participation Agreement, and LaRS/799 to get -
false claims for interest subsidies paid by the U.S. The FFELP lenders also use
the false statement of ITT students on the FAF SA that ITT is an eligible
institution.in order to get its false claims for interest subsidies paid by the DOEd.
The only reason the false claims were paid by the U.S. is because ITT lied to the
DOEd in its PPA when certifying compliance with the enrollment and financial
aid incentive prohibi_tion.
27.  Pursuant to 20 bU.S.C. § 1087-1(b)(3), a priirate lénder holding an eligible loan
- shall be deemed to have a contractual right against the U.S., during the life of
such loan, to receive a federal subsidy known as the specia] allowance payment. -
However, the dgﬁnition of an éligible Ioan excludes those loans that are not
insured by the DOEA. 20 U.8.C. § 1078-1(b)(5). ITT’s (1) execution of a PPA,
(2) proof of compliance with the PPA by the borrower’s institution, (3) execution
t:)f a Federal Stafford Loan School Certification and (4) execution of a Federal
PLUS Loan School Cértiﬂcation; the FFELP lender’s execution of a
Lender/Servicer Organization Participation Agreement and LaRS/799; and the
student’s executi_on of a FAFSA are prereqﬁisites to the FFELP lender’s legal
~ entitlement to special allowance payments from the DOEd on FFELP loans held
by that lender. ITT"s fraudulont scheme has caused FFELP lenders to present
false claims to the DOEd using a LaRS/799 form for special allowance payments
on FFELP loans the lenders made to ITT students, graduates or drop-outs. The

FFELP lenders use the false statement of ITT on the PPA that ITT complies with
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the enrollment and financial aid incentive prohibition in order to get their false
claims for special allowance payments paid by the DOEd. The FFELP lenders
use the false statement of ITT on the Federal Stafford Loan School Certification,
and Federal PLUS Loan Information and School Certification in order to get its
false claims for special allowance ﬁayments paid by the DOEd. Thus, ITT causes
the FFELP lender to make false records and statements on their Lend;erf Servicer
Organization Participation Agreemenf and LaRS/799 to get false claims for
special allowance payments allowed and paid by the U.S. ITT also caused the
student to make false records and statements on the fAFSA to get false claims
for special allowance paymenté allowed and paid by the US The only reason
the DOEQ paid those claims is becaﬁse ITT lied to the DOEM in its PPA when
certifying compliance with the enroliment and ﬁnancial aid incentive prohibition.
28.  ITT knew ai the tirﬁe of each such FFELP loan or grant application, and

continues 0 know, for each such FSEO grant, Pell grant or FFELP loan that its
co'mpliance with, and obedience to, the emoihnent and financial éid incentive
.prohjbition was a precondition of, was material to, and was integral to any
entitlement of ITT (or any FFELP lender holding loans made to ITT students) to

_ be paid with DOEd funds. ITT also knew, and continues to know, that it was not
in compliance with the enroliment and financial aid incentive prohibition, had
not been in compliance with the pfohibition at.the time of the most recent signing
of its PPA, had not been in compliance for at least the past decade, and had no
intention or plan to come into compliance. ITT knew, and continues to knovs‘f,
that its students were not eligible students to beneﬁ;t from Stafford loan proceeds

when it submitted its Federal Stafford Loan School Certification to the U.S. and
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the f‘F ELP lender. ITT knew_,_axid continues to know, that its students were not
eligible students to benefit from PLUS loan proceeds when it submitted its
Federal PLUS Loan Infonnatiqn and' School ,Certiﬁcati.on to the U.S. and FFELP
léndér for each ITT student. ITT therefore knew at the time of each such loan or
grant application (or deféult, interest subsidy or special allowance claim ITT
caused to be made by a FFELP lender) that each such claim was factually and
legally false.

29.  ITT knew at the time of each such application for each such FSEOQ graﬁt, Peil
gram or FFELP loan, and continues to know, that ITT and the FFELP lender
were using ITTs purported status as an eligible institutio:_z asa part of each such
claim or application for grants and federal Joan subsidies. TTT knew that it was
therefore using (or causing 10 be used) the false representaﬁons inits PPA, asa
legally necessary, ‘mnaterial, and integral part of, condition of, and cause of; each
such application or claim for a FSEO of Pell grann or FFELP lender claim for
loan default, interest subsidies and special allowance payments, ITT knew that it
was therefore using (or causing to be used) the false representations in its Federal
Stafford Loan School Certification and Federal PLUS Loan Information and
School Certiﬁcation, and the false representations made by thé student in his
fAFSA, as a legally necessary, material, and integral paﬁ of, condition of; and
caﬁse of, each such application or claim for Stafford loan proceeds, loan ‘default,
interest subsidies and special allowance payments. Each such use of ITT’s
representations and cerﬁﬁcaﬁons in its PPA was known, and continues to be
known, by ITT to be integral to the causal chain leading to the making of each -

disbursement directly to ITT, and the subsidy paid to FFELP lenders on loans
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made to TTT students, as a result of each such false clam,

Count 1 - Violations of False Claims Act - 31 U.S.C. § 3729(a)(1) - ITT Knowingly
Presented. and Caused Students to Present, False Claims to the DOEd for Pell
Grant and FSEO Grant Funds

©30.  Relator hercby re-alteges and incorporates by reference all allegations set forth in
this First Amended Complaint.
31.  Inperforming ail of the acts set out herein, ITT knowingly presented and caused
| tobe presented, tﬁ the DOEd and to other officers, employees or agents of the
U.8S., false claims and fraudulent claims fof approval and payment out of U.S.
funds, and caused losses to the U.S. in the amounts of those payments for Pell
grant and FSEO grant proceeds as to each and every such claim to the DOEG for
Pell and FSEO grant monies disbursed directly to ITT by the U.S. since no later
than January 8, 1996, all in violation of 31 U.S.C. § 3729(a)(1). The presented
claims were false because ITT represented on the EIASP and origination and
disbursemient forms it submitted to the DOEd for FSEO and Pell grant proceeds,
respectively, that ITT was an eligible institution and that all grants were made in
compliance with HEA laws and méﬁlaﬁons. Com?lianoe with ﬂle requirements
of the PPA and FIASP are conditions of payment for Pell and FSEQ grants.
32.  Inperforming all of the acts set out herein, ITT knowingly presented and caused
to be presented by ITT students, to the DOEd and to other officers, employees or
agents of the U.S., false claims and fraudulent claims for approval and payment
out of U.S. funds, and caused losses to the U.S. in the amounts of those payments
for Pell grant and FSEO grant proceeds as to each and every such claim to the
DOEd for Pell and FSEO grant monies disbursed directly to ITT by the U.S. - -
since no later than .fanuafy 8, 1996, all in violation of 31 U.S.C. § 3729(a)(1)..

The presented claims were false because the ITT student certified on the FAFSA
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- he presented to the U.S. that ITT was an eligible institution, which was caused by
ITT providing or making available a Title IV school code for the institution,
directing the student to submit a FAFSA identifying ITT by its Title IV school
code and directing the studeﬁt t0 preseﬁt thé FAFSAto the DOEd or presenting
the FAFSA. to the DOEd for the student.

33. By virtue of and as a result and cause of the false clams presented, and caused to
be presented by ITT, the U.S. suffered actual damages and is entitled to recover
three times the amount by which it is damaged, plus civil money penalties of not
less than $5,500 and not more than $11,000 for each of the false claims presented

or caused to be presented,. and other monetary relief as determined appropriate

from the evidence to be presented at the trial hereof.

Count II - Violations of False Claims Act - 31 U.S.C. § 3729(a)(1) - ITT Knowingly
Caused FFELP Lenders to Present False Claims to the U.S, for Interest Subsidies

and Special Allowance Paym ents on a LaRS/799

34.  Relator hereby re-alleges and incorporates by reference éli allegations set
forth in this First Amended Complaint. |

35 In peffoxming all of the acts set out herein, ITT knowingly caused FFELP lenders
holding loans made to TTT students to present to employees of the U.S., false and
fraudulent claims for approval and payment of U.S. rizonej’, and caused losses to
the U.S, in the amounts 6f those payments, for interest subsidies and special
allowance payments. Since the FFELP lender is not entitled to any special
allowance payments or interest subsidies on the loans made to ITT stu&ents
because ITT is not compliant with the PPA and the student is not an ¢ligible
borrower as certified by ITT in each Federal Stafford Loan School Certification
and Federal PLUS Loan Information and School Certification, and as certified by
the borrower in each FAFSA, all submitted to an employee of the DOEJ for each .

19

Lz3o 6l 9bed  8002/€0/90 Poli4 8} sWNo0g SWP-HAA-29800-A0- 01} 8seD




ITT student, the LaRS/799 contains a false statement as to the amount of money
due the FFELP lender in interest subsidies énd special allowance payments by .
the U.S. and that the loans are compliant with all FFELP laws and regulations.
36.. By virtue of and as a result and cause of the false clams caused to be presented by
ITT, the U.S. suffered actual dama;ges and is entitled to recover three times the’
~ amount by which it is daxhage&, plus civil money penalties of not less than
$5,500 and not more than §1 1,000 for each of the false claims ITT caused to be
presented by the FFELP lenders holding its students loans, caused to be
presented by ITT students and other monetéry relief as determined appropriate
from the evidence to be presented at the tr:ial hereof. |
Count II - Violations of False Claims Act ~ 31 U.S.C. § 3729(a)(2) - ITT Knowingly
Made Used and Caused to be Made and Used False Records and Statements to Get

False and Fraudulent Claims Paid and Approved by the U.S. for Pell Grants and
- FSEQ Grants '

37. Relator hereby re-alleges and incorporates by reference all allegations set
forth in this First Amended Complaint.

38.  Inperforming all of the acts set.out herein, ITT used the false record of its PPA,
and the false statements contained in its PPA, to get false and fraudulent claims
for Pell and FSEO grant proceeds paid from the US ITT compliance with and
obedience to the enrollment _and financial aid incentive prohibition contained in
the PPAisa condition-of payinent for Pell and .FSEO grant claims the U.S, pays
ITT. 'i‘hus, the undeslying claim caused to be paid by the false PPA is itself false
because the institution is not cligible for the claimed Péil or FSEO grant proceeds
because of its non-compliance with the enrollment and financial aid incentive
prohibition..Moreover, the underlying FSEO grant claims are false because ITT

represents to the DOEd on a FISAP that it is an eligible institution for the receipt

20

Jzo 0z 9bed  800Z/€0/90 palld - g} uswnood  SM-H4d-29800-A2-L0-| 98D




of FSEO grants. This assertion makes the underlying FSEO grant claims false
because ITT is not an eligible institution for the receipt of FSEO grant funds
because of ITT’s non-compliance with the enrollment and financial aid incentive
proiﬁbition ITT certified compliance with on the PPA. The underlj.fing Pell grant
* claims are false and fraudulent because ITT represents to the DOEd on

origination and disbursement forms that it is an eligible institution fo_r receipt of
Pell grants. This assertion makes t_he underlying claim false because ITT is not
an eligible institution for the receipt of Pell grant funds because of ITT’s nion-
compliance with ﬁle recruitment and financial aid incentive prohibition ITT

| certified compliance with on the PPA.

39.  Inperforming all of the acts set out herein, ITT knowingly made, used and
caused to be made and used false and fraudulent PPA certifications, FAFSAs,
FISAPs, origination forms and disbursement forms, that ITT éolleges and
controlled institutions were eiiéible to receive Pell and FSEOQ grant proceeds, to
be used as an integral part of the process of causing false and fraudulent c.:laims to
be paid as to each and every such claim and payment for such grant proceeds
which were disbursed directly to ITT or to any of its subsidiaries. Beginning no
later than January 8, 1996, all claims paid or approved to benefit iTT students for
Pell or FSEO grant proceeds are false claims, all in violation of 31 U.S.C. §.
3729(a)(2). |

- 39, By virtue of and as a result and cause of the false claims paid or caused to be paid

by the U.S. caused by ITT’s making or using, or.causing the making or using, of

_ guch false statements and records, the U.S. has suffered actual damages and is

entitled to recover three times the amount by which it is damaged, plus civil
money pénalties of not less ﬂ1an $5,500 and not more than $11,000 for each of
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the false claims paid or éaused to be paid by the U.S. as a result of the false
statements and records, and other monetary relief as determined appropriate from
the evidence to be presented at the trial hereof.

Count IV - Vielations of False Claims Act - 31 U.S.C. § 3729(a)(2) - ITT Knowingly
Made, Used and Caused to be Made and Used False Records and Statements to Get

False and Fraudulent Claims Paid and Approved by the U.S. for Special Allowance
Payments and Interest Subsidies on PLUS and Stafford Loans Made to ITT

Students by FFELP Lenders

39.  Relator hereby re-allegeé and incorporates by reference all allegatiéns set
forth in this First Amended .Compi.aint.

40 | In performing all of the acts set out herein, ITT knowingly made, used and

A caused to be made and used false and fraudulent PPA certiﬁcé.tions, Federal

Stafford Loan School Certifications, Federal PLUS Loan Information and School
Certification, FAF SA§, Lender/Servicer Organization Participatio‘n Agreements,
and LaRS/799 forms and other representations that holders of FFELP loans made
to ITT students were eligible to rec_:eive interest subsidies, and special allowance
payments. Since FFELP lender entitlement to any interest subsidies or special
allowance paymeﬁts is conditioned upon ITT’s compliance with the enrollment
and financial aid incentive prohibition, and ITT knowingly violated this
i:rohibition, any and all claims by a FFELP lender for interest subsidies and
special allowance payments on FFELP loans .ma.de t.o ITT students ére false
because the FFELP lender requests the U.S. money on the LaRS/799 to which it
is not entitled because of ITT’s fraud disqualiﬁ/mg the holder of those FFELP
loans from any entitlement to ‘igterest subsidies and special allowance payments.
The claims by lenders for interest subsidies and special allowance payments are
false because the FF ELP lender represents on the LaRS/799 that ITT is an

eligible institution and the loans comply with all FFELP statutes and reguliations,
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which is a false.

4]1. By virtue of and as a result and cause of fhe false claims paid by the U.S. caused
by ITT’s use and causing to be used such false statements and records, the U.S.
has suffered actual damages and is entitled to recover three times the amount by
which it is damaged, plus civil money penalties of not less than $5,500 and not
more than $11,000 for each of the false claims paid or caused to be paid by the

- U.S. as a result of the false statements and records by FFELP lenciers_, and other
monetary relief as determined apprépriate from the evidence to be presented at
the trial hereof.

Count V - Violations of Faise Claims Act - 31, U.8.C. § 3729(a)(2) - ITT Making,

Using and Causing fo Be Made or Used, False Records and Statements by FFELP
Lenders to Get Faise or Fraudulent Borrower Default Claims for U.S. Funds Paid

or Approved by Guaranty Agencies

42.  Relator hereby re-alleges and incorporates by teference all allegations set

forth in this First Amended Complaint.

43.  Inperforming all of the acts set forth herein, ITT caused the PPA, Federal
Stafford Loan School Certification, Federal PLUS Loan Information and School
Certification, FAFSA and Claim Form to be used by ITT students and the FFELP
lenders who hold loans made to ITT students, graduates and drop-outs, in order
to get false and fraudulent claims for payment on defauit claims approved by the
appropriate Guaranty agency insuring the loan: The underiyihg claims are false
because the FFELP lender indicates on the Claim Form that the loans were made
and disbursed in compliance with fgderal statutes é.nd regulatiéns, including the
requirement that a FFELP Joan be made to a student of an eligible institution in
order for the student’s FFELP lender to be eligible f01_* payment éf a default claim

by the Guaranty agency. As discussed above,.I'IT is not an eligible institution,
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and ITT knowingly misrepresents, and causes ITT students and FFELP lenders to
"~ misrepresent, to the DOEd and the Guaranty agency that ITT is an eligible
Mﬁﬁtion. The Claim Form is also false because the lender claims an amount of
money from the Guaranty agency which it is not entitled because the borrwer is
not an eligible bofro‘wer. ' |
44. By virtue of and aé a result and cause of the false default claims caused to be paid
by the Guaranty agency with U.S. funds because of the false statefnents ITT
made and caused to be made, the U.S. has suffered actual damages and is entitled
10 recover three times the amount Ey which it is damaged, plus civit money
penalties of not less ﬂla.n $5,500 and not more than $11,000 for each of the false
claims paid of cansed to be paid by the U.S. a result of the false sta.t_ements and
records, and other monetary relief as determined appropﬁate from the evidence to
be presented at the njal flereof.
Count VI - Violations of False Claims Act - 31 U.S.C. 31 § U.S.C, 3729%a}y - ITT

Used and Casused ITT and FFELP Lenders to Use False Certifications and Other
Statements to Avoid Obligations to Re-Pay Funds to the DOEd

45, This is a claim on behalf of the United States of America under the False Claims
Act, 31 U.S.C. §§ 3729-33, as amended, specifically for violations of Section
3729(a)(7) thereof. |

46.  In performing all of the acts set ouf herein, Defendant ITT knowingly used,
continues to use, and caused to be used, false and fraudulent PPA certifications,
and other representations (including the FAFSA, Lender/Servicer Organization
Partictpation Agreement, Federal Stafford Loan School Certiﬁcatioﬁ, Federal
PLUS Loan Information and School Certification, LaRS/799, FIASP, origination
and disbursement forms, and the Claim Form) that ITT-controlled qblleges were

institutions eligible to receive Title I'V: proceeds from related DOEd programs,
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and other false and fraudulent records, to be used as an integral part of the -
proceeds of and conditions for causing false and fraudulent claims to be made to -
the DOEd (or to Guaranty Agencies) and to other officers, ;&:mployees or agents
of the United States, for grant proceeds, ldan proceeds, interest subsidies, special
allowance payments, and loén insurance guaranty payments, in order to be

' treated by the DOEd as an eligible institution and lender for the lawful receipt of
such payments, and in order to avoid the obiigation to return or refund to the
DOEd funds received by ITT, and the FFELP lenders benefitting from ITT’s
false statement in its PPA, during periods of time when in fact ITT, because of its
violations of the eﬁrollment and ﬁnanciél aid incentive pr(_)hibition, ‘was not an
eligible institution, and thus all fﬁnds received directly by ITT, and the FFEL?
lenders benefitting from 1TT’s false statement in its PPA, are reverse false

 claims, all in violation of 31 U.S.C. § 3729(a)(7).

47. By virtue of and as a result and cause of the false c]_afms presented or caused to
be presented by ITT with the use of such statements and records, and the use by
ITT of false records or statements to coﬁceal ITT’s obligation to return or refund
all such payments l;eceived by ITT, the U.S. has suffered actual damages and is
entitled to recover three times the amount by which it is damaged, plus civil
money penalties of not less than $5,500 and not more tﬁan $11,000 for each of
the false claim presented or caused to be presented to the U.S. or a Guaranty
agency, and other moz_létary relief as determined appropriate from the evidence to
be presented at the trial hereof.

PRAYER FOR RELIEF
WHEREFORE, the U.'S' demands and prays that judgment be entered in favor of
the U.S.:
25
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A. OnCounts I-V] under the False Claims Act against ITT for thfse times
(or *“treble™) the amount of funds paid directly by the DOEd to ITT or its
subsidiaries in Pell and FSEO grants, and to any private lender which
received default payments, special allowance payments, or interest

. payments, as to loans, the original proceeds of which were disbursed
directly to an institution owned or controlled by ITT, plus all inve.étigative :
costs, and all civil penalties as are allowable by law for each false claim,

~ and for costs of this civil action; and

B. For such other relief as the Court deems just and eﬁuitable.

WHEREFORE, Relator demands and préys that judgment be entered in her favor

as follows:

A.  'OnCounts I-V under the False Claims Act, fér a percentage of all civil
penalties and damages obtaiﬁed frozﬁ ITT pursuant to 31 U.S.C. § 3730;

B. Reasonable atiorney’s fees, and all costs incﬁrred in the prosecution of
this action against the Defendant; and

C. Such other relief as the Court deems just and proper.

Respectfully Suf/mitted

By:
Timoﬂ?f 1. fvﬂ%&l eski (MBN 100998)

Timothy J. Matusheski (MBN 100998)
Law Offices of Timothy J. Matusheski
PO Box 1421

Waynesboro, Mississippi, 39367
phone: (601) 735-5222 '

fax: (601) 735-5008

Lane Siesky (IBN 21094-53)
Siesky Law Firm, PC
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4424 Vogel Road, Suite 305
Evansville, In, 47715 _
phone: (812) 402-7700
fax: (812) 402-7744
~ DEMAND FOR JURY TRIAL
Relator, on behalf of herself and the U.S., respectfully fequesfs a trial by jury on
all counts of this First Amended Complaint,

Respectfully/Submitted

By: ‘ :
Timothy J. Matdgheski (MBN 100998)

Timothy J. Matusheski (MBN 100998)
Law Offices of Timothy J. Matusheski
PO Box 1421

Waynesboro, Mississippi, 39367 .
phone: {601) 735-5222 -

fax: (601) 735-5008

Lane Siesky (IBN 21094-53)
Siesky Law Firm, PC

4424 Vogel Road, Suite 305
Evansville, In, 47715

phone: (812) 402-7700
fax: (812) 402-7744
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EDLogo UNITED STATES DEPARTMENT OF EDUCATION

FEDERAL STUDENT AID
SCHOOL ELIGIBILITY CHANNEL

PROGRAM PARTICIPATION AGREEMENT
Effective Date of The date on which this Agreement is signed on beha[f of'the
Approval: Secretary of Education

Approval Expiration

Dater September 30, 2009 |
ate: _
Reapplication Date: .~ June 30, 2009

Name of Institution: Hillsborough Community College

Address of Institution: 30 Columbia Drive
Tampa, FL 33606-3572

OPE ID Number: 00787000
DUNS Number: 065915209
Taxpaycr Identification Number (TIN): 591219841

The execution of this Agreement by the Institution and
. the Secretary is a prerequisite to the Institution's initial
or continued participation in any Title IV, HEA Program.

The postsecondary educational institution listed above, referred to hereafter-as the "Institution,”
and the United States Secretary of Education, referred to hereafter as the "Secretary," agree that
the Institution may participate in those student financial assistance programs authorized by Title
1V of the Higher Education Act of 1965, as amended (Title IV, HEA Programs) indicated under
this Agreement and further agrees that such participation is subject to the terms and conditions

set forth in this Agreement. As used in this Agreement the term "Department” refers to the U.S.
Department of Education.

SCOPE OF COVERAGE

This Agreement applies to all locations of the Institution as stated on the most current
ELIGIBILITY AND CERTIFICATION APPROVAL REPORT issued by the Department. This
Agreement covers the Institution's eligibility to participate in each of the following listed Title

1V, HEA programs, and incorporates by reference the regulations cited.
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 FEDERAL PELL GRANT PROGRAM, 20 US.C. 1070a et seq; 34 CFR Part 690.

o FEDERAL FAMILY EDUCATION LOAN PROGRAM, 20 US.C. [07] et seq; 34 CFR Part 682.
« FEDERAL DIRECT STUDENT LOAN PROGRAM, 20 US.C. 103‘7’; et seq; 34 CFR Part 685,

* FEDERAL PERKINS LOAN PROGRAM, 20 US.C. 1087aa et seq; 34 CFR Part 674,

* FEDERAL SUPPLEMENTAL EDUCATIONAL OPPORTUNITY GRANT PROGRAM 20
- US.C. 1070b et seg; 34 CFR Part 676.

* FEDERAL WORK-STUDY PROGRAM, 42 U.S.C. 2751 et seq; 34 CFR Part 675.

GENERAL TERMS AND CONDITIONS

1. The Institution understands and agrees that it is subject to and will comply with the program
statutes and implementing regulations for institutional eligibility as set forth in 34 CFR Part
600 and for each Title IV, HEA program in which it participates, as well as the general
provisions set forth in Part F and Part G of Title IV of the HEA, and the Student Assistance
General Provisions regulations set forth in 34 CFR Part 668.
- The recitation of any porfion of the statute or regulations in this Agreement does not limit
the Institution's obligation to comply with other applicable statutes and regulations.

2. a. The Institution certifies that on the date it signs this Agreement, it has a drug abuse
prevention program in operation that it has determined is acce531ble to any officer,
employee, or student at the Instifution.

b. The Institution certifies that on the date it signs this Agreement, it is in compliance
with the disclosure requirements of Section 485(f) of the HEA (Campus Security
Pohcy and Crime-Statistics).

3.-The lnstitution agrees to comply with --

a. Title VI of the Civil Rights Act of 1964, as amended, and the implementing
regulations, 34 CFR Parts 100 and 101 (barring discrimination on the basis of race,
color or national origin);

b. Title IX of the Education Amendments of 1972 and the implementing regulations, 34
CFR Part 106 (barring discrimination on the basis of sex);

¢. The Family Rights and Privacy Act of 1974 and the implementing regulations, 34 CFR
Part 99;

d, Section 504 of the Rehabilitation Act of 1973 and the implementing regulations, 34
- CFR Part 104 (barring discrimination on the basis of physical handicap); and

e. The Age Discrimination Act of 1975 and the implementing regulations, 34 CFR Part
110.

4, The Institution acknowledges that 34 CFR Parts 602 and 667 require accre&iting agencies,
State regulatory bodies, and the Secretary to share information about institutions. The
Institution agrees that the Secretary, any accrediting agency recognized by the Secretary, and

any State regulatory body may share or report information to one another about the Institution
without limitation.
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5. The Institution acknowledges that the HEA prohibits the Secretary from recognizing the
accreditation of any institution of higher education unless that institution agrees to submit any
dispute involving the final denial, withdrawal, or termination of accreditation to injtial
arbitration prior to any other legal action.

SELECTED PROVISIONS FROM
GENERAL PROVISIONS REGULATIONS, 34 CFR PART 668

By entering into this Program Participation Agreement, the Institution agrees that:

(1) It will comply with all statutory provisions of or applicable to Title IV of the HEA, all
applicable regulatory provisions prescribed under that statutory authority, and all applicable
special arrangements, agreements, and limitations entered into under the authority of statutes
applicable to Title IV of the HEA, including the requirement that the institution will use funds it
receives under any Title 1V, HEA program and any interest or other earnings thereon, solely for
the purposes specified in and in accordance with that program;

(2) As a fiduciary responsible for admmlstermg Federa! funds, if the institution is perm:tted to
request funds under a Title IV, HEA program advance payment method, the institution will time
its requests for funds under the program to meet the institution's immediate Title IV, HEA
program needs;

(3) It will not request from or charge any student a fee for processing or handling any
application, form, or data required to determine a student's eligibility for, and amount of, Title
IV, HEA program assistance;

(4) It will establish and maintain such administrative and fiscal procedures and records as may
be necessary to ensure proper and efficient administration of funds received from the Secretary
or from students under the Title IV, HEA programs, together with assurances that the institution
will provide, upon request and in a timely manner, information relating to the administrative
capability and financia! responsibility of the institution to--

{1) The Secretary;

(ii) The State [regulatory bOdlES] for the State or States in whlch the institution or any of the
institution's branch campuses or other locations are located;

(1ii) A guaranty agency, as defined in 34 CFR part 682, that guarantees loans made under the
Federal Stafford Loan, and Federal PLUS programs for attendance at the institution or any of the
institution's branch campuses or other locations;

(iv) The nationally recognized accrediting agency that accredits or preaccredits the institution
or any of the institution's branch campuses, other locations, or educationai programs;

(v} The State agency that legally authorizes the institution and any branch campus or other
location of the institution to provide postsecondary education; and

(vi} In the case of a public postsecondary vocational educational institution that is approved
by a State agency recognized for the approval of pubhc postsecondary vocational education, that
State agency;

{5} It will comply with the provisions of §668.15 relatmg to factors of financial responsibility;

(6) It will comply with the provisions of §668.16 relatmg to standards of administrative
capability;

(7) 1t will submit reports to the Secretary and, in the case of an institution participating in the
Federal Stafford Loan, Federal PLUS, or the Federal Perkins Loan Program, to holders of loans

nftg
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made to the institution's students under these programs at such times and containing such

"information as the Secretary may reasonably require to carry out the purpose of the Title IV,

HEA programs; .
(8) It wilf not provide any statement to any student or certification to any lender under the
Federal Stafford Loan or Federal PLUS Program that qualifies the student for a foan or loans in

excess of the amount that the student is eligible to borrow in accordance with §§425(a),
428(a)(2), 428(b)(1)(A) and (B), and 428H of the HEA;

(9) It will comply with the requirements of Subpart D of 34 CFR part §§668 concerning
institutional and financial assistance information for students and prospective students;

(10) In the case of an institution that advertises job placement rates as a means of attracting
students to enroll in the institution, it will make available to prospective students, at or before
the time that those students apply for enrollment-

. (i) The most recent available data concerning employment statistics, graduation statistics, and

any other information necessary to substantiate the truthfulness of the advertisements; and

(ii) Relevant State licensing requirements of the State in which the institution is located for any
job for which an educational program offered by the institution is designed to prepare those
prospective students;

(11) In the case of an institution participating in the Federal Stafford Loan, or Federal PLUS
Program, the institution will inform all eligible borrowers, as defined in 34 CFR part 682,
enrolled in the institution about the availability and eligibility of those borrowers for State grant
assistance from the State in which the institution is located, and will inform borrowers from
another State of the source for further information concemmg State grant assistance from that
State; :

(12) It will provide the certifications described in paragraph (c) of this section;

(13) In the case of an institution whose students receive financial assistance pursnant to section
484(d) of the HEA, the institution will make available to those students a program proven
successful in assisting students in obtaining the recognized equivalent of a high school diploma;

(14) It will niot deny any form of Federal financial aid to any eligible student solely on the

grounds that the student is participating in a program of study abroad approved for credit by the
institution;

(15) In the case of an institution seeking to participate for the first time in the Federal Stafford
Loan and Federal PLUS programs, the institution has included a default management plan as
part of its application under §600.20 for participation in those programs and will use the plan for
at least two years from the date of that application. The Secretary considers the requirements of
this paragraph to be satisfied by a default management plan developed in accordance with the
default reduction measures described in the June 2001 Dear Partner Letter, GEN-01-08;

(16) In the case of an institution that changes ownership that results in a change of control, or

‘'that changes its status as a main campus, branch campus, or an additional location, the

institution will, to participate in the Federal Stafford Loan and Federal PLUS Programs, develop
a default management plan for approval by the Secretary and implement the plan for at least two
years after the change in control or status. The Secretary considers the requirements of this
paragraph to be satisfied by a default management plan developed in accordance with the default
reduction measures described in the June 2001 Dear Partner Letter, GEN-01-08;

{17) The Secretary, guaranty agencies and lenders as defined in 34 CFR Part 682, nationally
recognized accrediting agencies, the Secretary of Veterans Affairs, State {regulatory bodies];
State agencies recognized under 34 CFR part 603 for the approval of public postsecondary
vocational education, and State agencies that legally authorize institutions and branch campuses
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or other locations of institutions to provide postsecondary education, have the authority to share
with each other any information pertaining to the institution's eligibility for or participation in
the Title IV, HEA programs or any information on fraud and abuse; .

(18) 1t will not knowingly --

(i) Employ in a capacity that involves the administration of the Title IV, HEA programs or the
receipt of funds under those program, an individual who has been convicted of, or has pled nolo
contendere or guilty to, a crime involving the acquisition, use, or expenditure of Federal, State,
or local government funds, or has been administratively or judicially determined to have
committed fraud or any other material violation of law involving Federal, State, or local

~ government funds; -

(it) Contract with an institution or third-party servicer that has been terminated under section
432 of the HEA for a reason involving the acquisition, use, or expenditure of Federal, State, or
local government funds, or that has been administratively or judicially determined to have
commiitted fraud or any other material violation of law involving Federal, State, or local
government funds; or

(iii) Contract with or employ any individual, agency, or organization that has been, or whose
officers or employess have been--

{A) Convicted of, or pled nolo contendere or guilty to, a crime involving the acquisition, use,
or expenditure of Federal, State, or local government funds; or

(B) Administratively or judicially determined to have commitied fraud or any other material
violation of law involving Federal, State, or local government funds;

(19} It will complete, in a timely manner and to the satisfaction of the Secretary, surveys
conducted as a part of the Integrated Postsecondary Education Data System (IPEDS) or any
other Federal collection effort, as designated by the Secretary, regarding data on postsecondary
institutions; '

(20) In the case of an institution that offers athletically related student aid, it will comply with
the provisions of paragraph (d) of this section;

(21) It will not impose any penalty, including, but not limited to, the assessment of late fees,
the denial of access to classes, libraries, or other institutional facilities, or the requitement that
the student borrow additional funds for which interest or other charges are assessed, on any
student because of the student's inability to meet his or her financial obligations to the institution
as a result of the delayed disbursement of the proceeds of a Title IV, HEA program loan due to
compliance with statutory and regulatory requirements of or applicable tothe Title IV, HEA
programs, or delays attributable to the institution;

{22) It will not provide, nor contract with any entity that provides, any commission, bonus, or
other incentive payment based directly or indirectly on success in securing enroliments or
financial aid to any persons or entities engaged in any student recruiting or admission activities
or in making decisions regarding the awarding of student financial assistance, except that this

. requirement shall not apply to the recruitment of foreign students residing in foreign countries
who are not eligible to receive Federal Student Assistance. This provision does not apply to the
giving of token gifts to students or alumni for referring students for admission to the institution
as long as: the gift is not in the form of money, check, or money order; no more than one such
gift is given to any student or alumnus; and the gift has a value of not more than $100;

(23) It will meet the requirements established pursuant to Part H of Title I'V of the HEA by the
Secretary, State [authorizing bodies], and nationally recognized accrediting agencies;

(24) It will comply with the refund provisions established in 34 CFR Part 668.22;

nf 15
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“(25) It is liable for all improperly administered funds received or refunded under the Title IV,
HEA programs, including any funds administered by a third-party servicer;

_(26) If the stated objectives of an educational program of the institution are to prepare a student
for gainful employment in a recognized occupation, the institution will--

(1) Demonstrate a reasonable relationship between the length of the program and entry level
requirements for the recognized occupation for which the program prepares the student. The
Secretary considers the relationship to be reasonable if the number of clock hours provided in
the program does not exceed by more than 50 percent the minimum number of clock hours
required for training in the recognized occupation for which the program prepares the student, as
_established by the State in which the program is offered, if the State has established sucha
requirement, or as established by any Federal agency; and

(ii) Establish the need for the training for the student to obtain employment in the recognized
occupation for which the program prepares the student.

{c) In order to participate in any Title IV, HEA program (other than the SSIG and NEISP
programs), the institution must certify that it--

(1) Has in operation a drug abuse prevention program that the institution has determined to be
accessible to any officer, employee, or student at the institution; and

(2)(i) Has estabhshed a campus security policy in accordance with section 485(f) of the HEA;
and

(ii) Has comp}ied with the disclosure requirements of §668.47 as required by section 485(f) of
the HEA.

{d) In order to participate in any Title I'V, HEA program (other than the SSIG and NEISP
programs), an institution that offers athletically related student aid must--

(1) Cause an annual compilation, independently audited not less often than every 3 years, to be
prepared within 6 months after the end of the institution’s fiscal year, of--

(i) The revenues derived by the institution from the institution's intercollegiate athletics
activities, according to the following categories:

(A) Total revenues.

(B) Revenues from football,

(C) Revenues from men’s basketball.

(D) Revenues from women's basketball.

(E) Revenues from all other men's sports combined.
(F) Revenues from all other women's sports combined;

(ii) Expenses made by the institution for the institution's mtercollegtate athletlcs activities,
accordmg ta the following categories:

{A) Total expenses.

(B) Expenses attributable to football.

(C) Expenses attributable to men's basketball.

(D) Expenses attributable to women's basketball.

(E) Expenses attributable to all other men's sports combined.

(F) Expenses attributable to all other women's sports combined; and
(1ii) The total revenues and operating expenses of the institution; and

(2) Make the compilation and, where allowable by State law, the results of the audits required
by paragraph (d)(1) of this section available for mspect:on by the Secretary and the public.

of 1§
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() For the purposes of paragraph (d) of this section--

(1Y Reventes from intercollegiate athletics activities allocable to a sport shall include without
limitation gate receipts, broadcast revenues and other conference distributions, appearance
guarantees and options, concessions, and advertising;

(2) Revenues such as student activities fees, alumni contributions, and investment interest
income that are not allocable to a sport shall be in¢luded in the calculation of total revenues
only; : 7
(3) Expenses for intercollegiate athletics activities allocable to a sport shall include without
limitation grants-in-aid, salaries, travel, equipment, and supplies; and

(4) Expenses such as general and administrative overhead that are not a]locable to a sport shall
be included in the calculation of total expenses only. -

(£)(1) A program participation agreement becomes effective on the date that the Secretary signs
the agreement. .

(2) A new program participation agreement supersedes any prior program participation
agreement between the Secretary and the institution.

(£)(1)(i) With respect to an institution that has been certified other than under a provisional
certification--

(A) Except as provided in paragraphs (h) and (i) of this section, the Secretary terminates a
program participation agreement through the proceedings in subpart G of this part.

(B) An institution may terminate a program participation agreement,

(C) If the Secretary or the institution terminates a program participation agreement under
paragraph (g) of this section, the Secretary establishes the termination date,

(2) With respect to an institution that has been provisionally certified, the Secretary revokes a
provisional certification through the proceedings in §668.13(d).

(h) An institution's program participation agreement automatically expires on the date that--

(D) The institution changes ownership that results in a change in control as determined by the
Secretary under 34 CFR part 600; or

(2) The institution's participation ends under the provisions of §668.26(a)(1), (2), (4), or (M.

(i) An institution's program participation agreement no longer applies to or covers a location of
the institution as of the date on which that location ceases to be a part of the participating
institution.

WILLIAM D. FORD FEDERAL DIRECT LOAN PROGRAM

I an institution participates in the William D, Ford Federal Direct Loan (Direct Loan) Program,
the institution and its representatives shall comply with the statute, guidelines, and regulations

. governing the Title IV, Part D, William D. Ford Federal D:rect Loan Program as required by
Section 454 of Public Law 103-66

The institution will:

~ 1. Provide for the estabhshment and maintenance of a Direct Loan Program at the lnSﬂtuthn
that will:
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ldentify eligible students who seek student_ﬂnahcial assistance in accordance with Section
" 484 of the Higher Education Act of 1963, as amended (the HEA).

Estimate the need of students as required under Title 1V, Part F of the HEA.

Provide a certification statement of eligibility for students to receive loans that will not
exceed the annual or aggregate limits, except the Institution may exercise its authority, under
exceptional circumstances identified by the Secretary, to refuse to certify a statement that
permits a student to receive a loan, ot certify a loan amount that is less than the student's
determination of need, if the reason for such action is documented and provided in written
form to a student. ' '

' Establish a schedule for disbursement of loan proceeds to meet the requirements of Section
428G of the HEA. '

Provide timely and accurate information to the Secretary concerning ) the status of

“borrowers while students are in attendance, any new information pertaining to the status of
student borrowers of which the Institution becomes aware afier the student leaves the
Institution, and 2) the utilization of Federal funds under Part D at such times and in such
manner as prescribed by the Secretary. '

2. Comply with requirements established by the Secretary relating to student toan _informaﬁon
with respect to the Direct Loan Program.

3, Provide that students at the Institution and their parents (with respect to'such students) will be
eligible to participate in the programs under Title [V, Part B of the HEA, Federal Family
Education Loan programs, at the discretion of the Secretaty for the period during which such
Institution participates in the Direct Loan Program, except that a student or parent may not
recéive Ioans under both Part B and Part D of the HEA for the same penod of. enrollment

4. Provide.for the imp]emérii_atioﬁ of a quality assurance system, as estabiished by the Secretary
- and developed in consultation with Institutions of higher education, to-ensure that the
Institution is complying with program requirements and_ meeting program objectives.

s, Prowde that the lnsl:tutxon wall not charge any fees of any kind, regardless of how they are
- - described, to student or parent borrowers for loan application, or origination activities (if
~ applicable), or the provisioni-and processing of any information necessary for a student or
parent to receive a loan under Part D of the HEA.

6. Provide that the lnstitutlon will originate loans to eligible students and parents in accordance
‘with the requirements of Part D of the HEA and use funds advanced to it solely for that'
* purpose (Option 2 on!y)

7. Provide that the note or evidence of obli gation of the loan shall be the property of the
Secretary (Options 2 and 1 only)..

[N . SR A A .- -
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8. Implement such other provisions as the Secretary determines are necessary to protect the
interest of the United States and to promote the purposes of Part D of the HEA.

9. Accept responsibf_lity and financial liability stemming from its failure to perform its functions
under this Program Participation Agreement. |

The Institution's continued approval to participate in the Direct Loan Program will be based on
the Department of Education's review and approval of the Institution's future applications for
recertification to continue participating in the federal stude_nt aid programs.

CERTIFICATIONS REQUIRED FROM INSTITUTIONS

The Institution should refer to the regulations cited below. Signature on this Agreement provides
for compliance with certification requirements under 34 CFR Part 82, "New Restrictions on
Lobbying,"” and 34 CFR Part 85, "Government-wide Debarment and Suspension
(Nonprocurement) and Government-wide Requirement for Drug-Free Workplace (Grants)."
Breach of any of these certificates constitutes a breach of this Agreement.

PART 1 CERTIFICATION REGARDING LOBBYING; DEBARMENT,
SUSPENSION AND OTHER RESPONSIBILITY MATTERS;
AND DRUG-FREE WORKPLACE REQUIREMENTS

1. Zobbying

As required by Séction 1352, Title 31 of the U.S. Code, and implemenfed at 34 CFR Part 82, for
persons entering into a grant or cooperative agreement over $100,000, as defined at 34 CFR Part
82, Sections 82,103, and 82.110, the Institution certifies that:

(a) No Federal appropriated funds have been paid or will be paid, by or on behalf of the
undersigned, to any person for influencing or attempting fo influence an officer or employee
of any agency, a Member of Congress, an officer or employee of Congress, or an employee
of a Member of Congress in connection with the making of any Federal grant, the entering
into of any cooperative agreement, and the extension, continuation, renewal, amendment, or
modification of any Federal grant or cooperative agreement;

(b) If any funds other than Federal appropriated funds have been paid or will be paid to any
person for influencing or attempting to influence an officer or employee of any agency, a
Member of Congress, an officer or employee of Congress, or an employee of a Member of
Congress in connection with this Federal Grant or cooperative agreement, the Institution
shall complete and submit Standard Form - LLL, "Disclosure Form to Repott Lobbying," in
accordance with all subrecipients shall certify and disclose accordingly.

(c) The Institution shall require that the language of this certification be included in the award
documents for all subawards at all tiers (including subgrants, contracts under grants and
cooperative agreements, and subcontracts) and that all subrecipients shall certify and
disclose accordingly.

2. Debarment, Suspension, and Other Responsibilig: Matters

Y af 14 . : r£innAnD 0.an DR s
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As required by Executive Order 12549, Debarment and Suspension, and implemented at 34 CFR
Part 85, for prospective participants in primary covered transactions as defined at 34 CFR Part
85, Sections 85.105 and 85.110, the Institution certifies that it and its principals:

(a) Are not presently debarred, suspended, proposed for debarment, declared ineligible, or
voluntarily excluded from covered transactions by any Federal department or agency;

(b) Have not within a three-year period preceding this application been convicted of or had a
civil judgment rendered against them for commission of fraud or a criminal offense in -
connection with obtaining, attempting to obtain, or performing a public (Federal, State, or
local) transaction or contract under a public transaction; violation of Federal or State
antitrust statutes or commission of embezzlement, theft, forgery, bribery, falsification or
destruction of records, making false statements, or receiving stolen property.

{¢) Are not presently indicted for or otherwise criminally or civilly charged by a governmental
entity (Federal, State, or local) with commission of any of the offenses enumerated in '
paragraph (1)(b) of this certification; and

(d) Have not within a three-year period preceding this application had one or more public
transactions (Federal, State, or {ocal) terminated for cause or default.

3. Drug-Free Workplace (Grantees Other Than Individuals)

»

As required by the Drug-Free Workplace Act of 1.988, and implemented at 34 CFR Part 85,
Subpart F, for grantees, as defined at 34 CFR Part 85, Sections 85.605, and 85.610 -

The Institution certifies that it will or will continue to provide a drug-free workplace by:

(a) Publishing a statement notifying employees ‘thai the unlawful manufacture, distribution,
dispensing, possession, or use of a controlled substance is prohibited in the grantee's
workplace and specifying the actions that will bc taken agamst emp!oyees for violation of
such prohibition;

(b) Establishing an on-going drug-free awareness program to inform employees about-

{1) The dangers of drug abuse in the workplace;
(2) The Institution's policy of maintaining a drug-free workplace;
(3) Any available drug counseling, rehabilitation, and employee assistance programs; and

(4) The penalties that may be imposed upon employees for drug abuse violations occutring
in the workplace;

(c) Making it a requirement that each employee to be engaged in the performance of the grant be
given a copy of the statement required by paragraph {(a);

(d) Notifying the employee in the statement required by paragraph (a) that, as a condition of
employment under the grant, the employee will -

(1) Abide by the terms of the statement, and -

(2) Notify the employer in writing of his or her conviction for a violation of a criminal drug
statute occurring in the workplace no later than five calendar days after such conviction;
() Notifying the agency, in writing, within 10 calendar days after receiving notice under this
subparagraph (d)(2) from an employee or otherwise receiving actual notice of such
conviction. Employers of convicted employees must provide notice, including position title,
to: Director, Grants and Contracts Service, U.S. Department of Education, 400 Maryland
"Avenue, S.W. (Room 3124, GSA Regional Office Building No. 3), Washington, DC
20202-5140. Notice shall include the identification number(s) of each affected grant;
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(f) Taking one of the following actions, within 30 calendar days of receiving notice under
subparagraph (d)(2), with respect to any employee who is so convicted -

(1) Taking appropriate personnel action against such an employee, up to and including
termination, consistent with the requirements of the Rehabilitation Act of 1972, as
amended; or

{2) Requiring such employee to participate satisfactorily in a drug abuse assistance or
rehabilitation program approved for such purposes by a Federal, State, or local health,
law enforcement, or other appropriate agency;

(g) Making a good faith effort to continue to maintain a drug-free workplace through
implementation of paragraphs (a), (b), (c), (d}, (¢}, and (f).

4. Drug-Free Workplace (Grantees Who Are Individuals)

As requited by the Drug-Free Workplace Act of 1988, and implemented at 34 CFR Part 85,
Subpart F, for grantees, as defined at 34 CFR Part:83, Sections 85.605, and 85.610 -

1. Asacondition of the grant, the Institution certifies that it will not engage in the unlawful
manufacture, distribution, dispensing, possession, or use of a controlled substance in
conducting any activity with the grant; and _

2. Ifany officer or owner of the Institution is convicted of a criminal drug offense resulting
from a violation occurring during the conduct of any grant activity, the Institution will report
the conviction, in writing, within 10 calendar days of the conviction, to: Director, Grants and
Contracts Service, U.S. Department of Education, 400 Maryland Avenue, S.W, (Room 3124,
GSA Regional Office Building No. 3), Washington, DC 20202-5140. Notice shall include
the identification number(s) of each affected grant.

PART 2 U.S. DEPARTMENT OF EDUCATION DRUG PREVENTION
CERTIFICATION '

The undersigned Institution certifies that it has adopted and implemented a drug prevention
program for its students and employees that, at a minimum, includes--

1. The annual distribution in writing to each employee, and to each student who is taking one or
more classes for any kind of academic credit except for continuing education units, regardless
of the length of the student's program of study, of:

1 F1£
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« Standards of conduct that clearly prohibit, at a minimum, the unlawful pessession, use,
or distribution of illicit drugs and alcohol by students and employees on its property or
as part of any of its activities.

¢ A description of the applicable legal sanctions under local, State or Federal law for the
unfawful possession or distribution of illicit drugs and alcohol.

+ A description of the health risks associated with the use of illicit drugs and the abuse of
aicohol.

e A clear statement that the Institution wnil impose disciplinary sanctions on students and

. employees (consistent with local, State and Federal law), and a description of those
sanctions, up to and including expulsion or termination of employment and referral for
prosecution, for violation of the standards of conduct. A disciplinary sanction may '
include the completion of an apptopriate rehabilitation program.

* A description of any drug or alcohol counseling, treatment, or re-entry programs that
are available to employees or students.

2. A biennial review by the Institution of its program to:

e Determine its effectiveness and implement changes to the program if they are needed.
e Ensure that its disciplinary sanctions are consistently enforced.

7 nfls ' ‘ -
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Y PART 3 CERTIFICATION REGARDING DEBARMENT,
SUSPENSION, INELIGIBILITY, AND VOLUNTARY
EXCLUSION -- LOWER TIER COVERED TRANSACTIONS

The Institution is to obtain the signatures of Lower Tier Contractors on coples of the
certlficatlon reproduced below, and retain in the Institution's files.

CERTIFICATION BY LOWER TIER CONTRACTOR
{Before Completing Certification, Read Instructions for This Part 3, below)

(1) The prospective lower tier participant certifies by submission of this proposal, that neither it
nor its principals are presently debarred, suspended, proposed for debarment, declared
ineligible, or voluntarily excluded from participatron in this transaction by any Federal
Department or Agency.

(2} Where the prospective lower tier participant is unable to certify to any of the statements in
this certification, such prospective participant shall attach an explanation to this proposal.

Name of Lower Tier Organization ;R/Award Number or Project

ame
Name of Authorized Representative : Title of Authorized Representative
Signature of Authorized Representative ' Date

1. By signing and submitting this proposal, the prospective lower tier participant is providing the
certification set out below,

2. The certification in this clause is a material representation of fact upon which reliance was
placed when this transaction was entered into. If it is later determined that the prospective
fower tier participant knowingly rendered an erroneous certification, in addition to other
remedies available to the Federal Government, the department or agency with which this
transaction originated may pursue available remedies, including suspension and/or debarment.

3. The prospective lower ticr participant shall provide immediate written notice to the person to
which this proposal is submitted if at any time the prospective lower tier participant learns
that its certification was erroneous when submitted or has become erroneous by reason of
changed circumstances.

4. The terms "covered transaction," "debarred," "suspended,” "ineligible," "Tower tier covered
transaction," "participant," "person," "primary covered transaction," "principal," "proposal,”
"voluntarily excluded,” as used in this clause, have the meanings set out in the Definitions
and Coverage sections of rules implementing Executive Order 12549, You may contact the
person to whom this proposal is submitted for assistance in obtaining a copy of those
regulations. '

5. The prospective lower tier participant agrees by submitting this proposal that, should the
proposed covered transaction be entered into, it shall not knowingly enter into any lower tier
covered transaction with a person who is debarred, suspended, declared ineligible, or

LIV .3 R
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voluntarily excluded from paiticipdtion in this covered transaction, unless authorizéd by the
department or agency with which this transaction originated.

6. The prospective lower tier patticipant further agrees by submitting this proposal that it will
" include the clause titled "Certification Regarding Debarment, Suspension, Inehg;bxhty, and
* Voluntary Exclusion—-Lower Tier Covered Transactions,” without modification, in all lower
tier covered transactions and in all solicitations for lower tier covered transactions.

1A palticipant in a covered transaction may rely upon a certification of a prospective
. participant in a lower tier covered transaction that is not debarred, suspended, ineligible, or
voluntarily excluded from the covered transaction, unless it knows that the certification is
erroneous. A participant may decide the method and frequency by which it determines the
eligibility of its principals. Each participant may, but is not required to, check the
Nonprocurement List.

8. Nothing contained in the foregoing shall be construed to require establishment of a system of
records in order to render in good faith the certification required by this clause. The
knowledge and information of a participant is not required to exceed that which is normally
possessed by a prudent person in the ordinary course of business dealings.

9. Except for transactions authorized under paragraph 5 of these instructions, if a participant in a
covered transaction kriowingly enters into a Jower tier covered transaction with a person who
s suspended debarred, incligible, or voluntarily excluded from participation in this
- transaction, in addition to other remedies available to the Federal Government, the department
-or agency with which this transaction originated may pursue available remedies, including
suspension and/or debarment

NOTE: A completed copy of thé "Certification Regarding Debarment, Suspénsion Ineligibility
and Voluntary Exclusion--Lower Tier Covered Transactions" form must be retained by
the Inst;tutmn The original must be returned with the PPA.
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IN WITNESS WHEREOF
the parties hereto have caused this Agreement to be exeéuted by their duly authorized representatives.

Signature of Institution's _
Chief Executive Officer: . ' Date:

Print Name and Title:

For the Secratary: _ : Date:
U.S. Department.of Education '
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Fiscal Operations Report and Application to Participate (FISAP)
Report: Award Year July 1, 2006 through June 30, 2007; App!lcatlon Award Year July 1, 2008

through June 30, 2009

Part |. Identifying information, Certification and Warmng

Section A. Identifying informat:on

41(a) Name and address of school

2. OPEID Number

3. Type of school (select one)

__3.1 public
___ 3.2 private/non-profit
3.3 proprietary

(Select one if proprietary)

__fa)art

__ (b) business

__ {c) cosmetology
._{d) trade and technical
__(e)other

5. Additional locations

Schools with separately eligible additional locations that will be
funded under this application must Bst these locations and their
addresses and OPEID Numbers on the screen. You may not
file a separate application for any separately eligible school
ligted herein.

6. Financial Aid Administrator
Name .
E-mail address

1{b} Maiting address (if different from 1(a)}

4. Length/type of longest program (select ane)

4.1 less than 1 year

4:2- 1 year but less than 2 years

4.3 2 years but less than 3 years

4.4 3 years butless than 4 years

4.5 4 years {no higher than a baccalgureate degree)
4.6 5 years or more

___4.7 post-baccalaureate only

lllll!

We have entered a list of separately
eligible additional locations included ]
in this application. __ yes no

Telephone No.
Fax No.

7. Name and address of private fi f‘ nancial aid ccmsultant ﬂrm, if any

Name

Address 1

Address 2

City State Zip

FISAP Version:

"EXHIBIT

g _}- . Page A-1




Case 1:07-cv-00867-DFH-JMS Doczjment18-3 Filed 06/03/2008 Page 2 of 12

. ED Form $48-1
g OME no 1845-003:
B Explres 06/30/2004

Section B. Certification and Warning

Applicants must review the requirements for certification regarding lobbying included in the regutations
cited below before completing this form. Applicants must sign this form to comply with the certification
requirements under 34 CFR Part 82, “New Restrictions on Lobbying.” This certification is a material
representation of fact upon which the Department of Education relies when it makes a grant or enters into
a coaperative agreement

As required by Section 1352, Tutle 31 of the U.S. Code, and implemented at 34 CFR Part 82, for persons entering
into a Federal contract, grant or, cooperative agreement over $1 00,000, as defined at 34 CFR Part 82, Sections
82.105 and 82,110, the apphcant certifies that:

() No Federal appropriated funds have been paid or will be paid, by or on behalf of the undersigned, to any
person for Influencing or attempting to influence an officer or employee of any agency, a Member of Congress, an
officer or employee of Congress, or an employee of a Member of Congress in connection with the making of any
Federal grant, the entering into of any tooperative agreement, and the extension, continuation, renewal,
amendment, or medification of any Federal grant or cooperative agreement;

(b} If any funds other than Federal appropriated funds have been paid or will be paid to any person for influencing
or attempling to influence an officer or employee of any agency, a Member of Congress, an officer or employee of
Congress, or an employee of a Member of Congress in connection with this Federal grant or cooperative
agreement, the undersigned shall complete and submit Standard Form-LLL, “Disclosure Form fo Report
Lobbying,” in accordance with its instructions (Available at the following link:

htip:/iwww.ed. gov/fundigrant/apply/appforms/silll.doc); and

{c) The undersigned shafl require that the language of this certification be included in the award documents for all
subawards at all tiers (including subgrants and contracts under grants and cooperative agreements) and that all
subrecipients shall certify and disclose accordingly.

As the duly authorized representative of the applicant, 1 hereby certify that the applicant will comply with
the above certification. | further certify that the information contained in this electronic FISAP is in
compliance with governing legislation and regulations and is true and accurate. | understand thatall
information associated with this FISAP is subject to audlt and program review by representatives of the Secrefary
of Eduuhon

WARNING: Any person who knowingly provides false or misleading information on this FISAP will be
subject to a fine of up to $10,000 or imprisonment of up to & years or both under provisions of Section
1001, Title 18 of the U.S. Code,

8. Chief Executive Officer (includes President, Chancellor, and Director}

Signhature ) — . Date signed
Name _ Telephone No.
Title . L Fax No.

E-mail address

Mail signed form to

FISAP Administrator
2020 Company, LLC
3110 Fairview Park Drive
Suite 950

Falls Church, VA 22042

FiSAP Version; " A2




Case 1:07-cv-00867-DFH-JMS  Document 18-3  Filed 06/03/2008  Page 3 of 12

ED Form 646-1

OMB no 1845-0030
Expires 06/30/2008
Application to Participate, Part || ‘

Name of schoo! .
OPEID Number State

Part Hl. Application to Participate for Award Year July 1, 2008 through June 30, 2009
Section A. Request for Funds for the 2008-2009 Award Year

1. Federal Perkins Loan Level of Expenditures _ $
2. Federal Perkins Loan Federal Capital Contribuion -$
3. FSEOG federgl funds : : $
-4. FWS federal funds '$

Section B. Federal Perkins Loan Program Liguidation Requeost
{Appties only to certain schools, see instructions)

5. My school wishes to discontinue participation in the Federai Perking Loan Program, __yes no

Section C. Waiver Request for the Underuse of Funds

My school has returmed more than 10 percent of its Federal Perkins Loan, FSEOG, or FWS$ aliocation for the 2006-
2007 award year.

6. My school wishes to apply for a waiver of the penaity for the underuse of funds and will provide, on the Additional
Information screen, a written explanation of the circumstances. __ yes no

FISAP Version: DO NOT SEND THESE PAGES TO THE DEPARTMENT Page A-3




Case .1:07.—cv—00867~DFH-JMS Docuiment -18-3'_ Filed 06/03/2008 Page 4 of 12

ED Form 646-1
‘ : OME na 1845-0030
» Expires 06/30/2008
Application fo Participate, Part il (continued)
Name of school
OPEID Number State

Part |I. Application to Participate for Award Year July 1, 2008 through June 30, 2009
Section D. Information on Enroliment

My school’s calendar is __ Traditional __ Nen-Traditional - Schools with a non-traditional calendar that had 2006-
2007 enrollment, fil! in fields  through 20.

Schools with a traditional calendar that had 2006-2007 enroliment, . Continuing Students  New Starts
fill in Field 7, . (a) ] {b)
Undergraduate Graduate/Professional 9. July 1, 2006
. (a) B (I 10. August 1
7. Total number of _ 11, September 1
students, 2006-2007 . . 12. October 1
: 13. November 1
Schools with a traditional calendar that did not have 2006-2007 14, December 1
enroliment, fill in Field 8. . i 15. January 1, 2007
Undergraduate Graduate/Professional 16. February 1
&. Estimatad number of {a) {b) 17. March 1
students, 2007-2008 18. Aprit1
' 19, May 1
20. June 1, 2007
21, TOTAL

Section E. Assessments and Expenditures :
Undergraduate  Graduate/Professional

: : {a) (h)

22. Total tuition and fees for the award year July 1, 2006 to Juhe 30, 2007 - . $ $
23. Title IV, Part A, Subpart |, Grants

{a} Totai Federal Pell Grant expenditures for the 2006-2007 award year $

{b) Total ACG expenditures for the 2006-2007 award year $

(c) Totai National SMART Grant expenditures for the 2006-2007 award year $
24. Total expended for state grants and scholarships made to

undergraduates for the award year July 1, 2006 to June 30, 2007 $
Section F. Information on Eligible Aid Applicanis Enrolled in Your Schiool for Award Year 2006-2007

' Dependent Undergraduate : independent Undergraduats Independent
Without Baccalaureatef  With Baccalaurgate/ Without Baccalaureate/ \With Baccalaureate/ Graduate!
1st Prof. Degree 1st Prof. Degree 1st Prof. Degree 1st Prof. Degree Professional
) {6} - ) : (e {d) . (e}
25, Students with an . .
“Automatic” Zeto EFC
Taxable and Untaxed Income ~ Taxable and Untaxed Income
26. $0-$2,999 © $0-%999
27. $3,000-$5999 $1,000 - $1,999
28. $6,000 -$8,999 . ' © $2,000 - $2,999
29, $9,000 - $11,899 : $3,000 - $3,909
- 30, $12,000 - $14,593 $4,000 - $4,999

31. $15,000 - $17,999 $5,000-$5,999 -
32. $18,000- $23,999 : $6,000 - $7,999
33. $24,000 - $29,999 . $8,000 - $9,999
34. $30,000 - $35,999  $10,000 - $11,999
35, $36,000 - $41,999 $12,000 - $13,999
36. $42,000 - $47,999 - $14,000 - $15,999
37. $48,000 - $53,999 $16,000 - $17,959
38. $54,000 - $59,999 $18,000 - $19,599
39. $60,000 and over : ~ . $20,000 and over
40, TOTAL © TOTAL

FISAP Version: - DO NOT SEND THéSE PAGES TO THE DEPARTMENT Page A-4




Case 1:07-¢v-00867-DFH-JMS  Document 18-3 Filed 06/03/2008 Page 5 of 12

ED Form 646-1
OME no 1845-0030
_ _ _ Expires 06/30/2008
Fiscal Operations Report, Part Hli o o
Name of school ' '

OPE!ID Number State
Part lIl. Federal Perkins Loan Program for Award Year July 1, 2006 through June 30, 2007
Section A. Fiscal Report (Cumnulative) as of June 30, 2007

Field ltem Amount  Number of Borrowers  Debit Balances  Credit Balances
@ © (d)
1.4. Cash onhand and In depositoty as of 6/30/2007 ; $
1.2, Cash on hand dnd in depository as of 10/31/2007 $ :
2. Funds receivable from federai government $
3. Funds receivable from school $
4. Funds advanced to students $
5. Loan prinicipal coliected i $
6. Loan principal assigned to and accepted by the United
States $
) Loan princlpal canceled for the following cateqoties:
T teaching/mifitary service {applies to loans made prior to
0710111972) $
8. certain subject matter teachlng service {math,
scienee, foreign languages, bilingual education) $
9. all other authorized taaching service $
10, military service (applies to loans made 07/04/4872 and aﬂef) $
11.  volunteer service $
12.  lawenforcement and corrections officer service $
13.  childffamily/early intervention service 4
14.  nurseimedical technician service $
16,  death/disability $
16,  bankruptey $
17.  surviving spouses of public service victims of 9-11 terrorist aftacks $
18,  [oans discharged due to closed schaols s
18. Loan principal adjustments — other $
20, Federal Capital Contributions . $
21, "Repayments of fund capital to federal government f : '$
22, Institutional Capital Contributions $
23. . Repayments of fund capital to school . $ '
24. Interestincome on loans $
25. Othet income $
Z5. Reimbursements to the Fund of the amounts canceled
on loans made 07/01/1972 and after $
27.4. Administrative cost alfowance $
27.2. Collection costs $.
27.3. Administrative cost allowance and collection costs {control) $
Cost of oan hrincipal and interest canceled for the follewing cateqories:
28, teaching/military service (applies to loans made prior to .
0710111972} $
29 certain subject matter teaching service {math, sclence, :
foreign fanguages, bitingual education) $
30.  allother authorized teaching service {appiies 16 loans made
07/0%11972 and after) $
31, milttary service (applies to loans made 07/01/1872 and after} $
32,  volunteer service in the Peace Corps or unger the
Domestic Volunteer Service Act of 1973 g
33 law enforcement and corrections officer service $
34.  childffamilyiearly intervention service $
35. nurse/medical techhician service $
35.  deathidisability $
37. bankruptey $
38.  surviving spouses of public service victims of 9-11 teirorist attacks $
39, Cost of loan principal and interest assigned to and accepted
by the United States $
40, Costof loan pr{ncmal and interest canceled for loans
discharged due to closed schools -3

FISAP Version: : ' ‘ . Page A-5




Case 1:07-cv-00867-DFH-JMS ~ Document 18-3  Filed 06/03/2008 Page 6 of 12

. ED Form £46-1 :
A OME no 1845-6030
e Expires 06/3¢/2008

Fiscal Operations Report, Part lli (contmued) '

Name of school

OPEID Number : State

Part Ill. Federal Perkins Loan Program for Award Year July 1, 2006 through June 30, 2007
Sect:on A. Fiscal Report (Cumulative) as of June 30, 2007

Field ltem Amount  MNumber of Borrowers  Debit Balances  Credit Balances
a) {b) : & {d)
41, Other costs or losses ' ' $
42, Balancing Adjustments (Debits) ) $
43. Balancing Adjustments (Credits) ' : $
- 44, Total debits and credits (Sum of fields 1.1 through 43) $ $

Section B. Fund Acfivity (Annual} During the 2006-2007 Award Year (July 1, 2006 through June 30, 2007)

Number of Borrowers Amount
(=) ’ {0
1. Finat adjusted Federal Capital Contribution (FCC) authorization: $
2. FCC transferred fo: -
{a)FSEOG - ’ } . $
(b} FWS : . $
3. The unexpended amount of final adjusted authorized FCC for award year 2006-2007
that was NOT requested from GAPS by June 30, 2007. This amount will be reduced
from your tofal award amount next spring (see instructions). . . $
4, Institutional Capital Contribution {ICC} deposited into the Fund between July 1
2006 and Junea 30, 2007 $
5. Loans advanced to students from the Fund during the 2006-2007 award year
{minus 2006-2007 award year refunds) - $
6. Administrative cost aliowance ciaimed for tho 2006-2007 award year (se¢
instructions) ) ' $
7. Total principal and interest repaid by borrowers from all sources during the 2008-
2007 award year . $
8. Totat principal repald by borrowers from all sources during the 2005-2007 award
yoar for loans in default for more than 2 vears but not more thén 6 years $
9. Total principal repaid by borrowers from all sources during the 2006-2007 award

year for loans in default for more than 5 years $

FISAP Version: ) DO NOT SEND THE_SE PAGES TO THE DEPARTMENT Page A-6
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ED Form 646-1
. OUB no 1845-0030
2 Expires 06/30/200¢

Fiscal Operations Report, Part ill (continued) .

Name of school
OPEID Number State -

Part iil. Federal Perkins Loan Program for Award Year July 1, 2006 through June 30, 2007
Section C. Cumulative Repayment Information as of June 30, 2007

‘Statys of Borrowers as of June 30, 2007

Amount Number of Amount Lent Principal Amount

Borrowers - o ) Outstanding
fa) ] (c) (d}
1.1. Borrowers whose loans are fully retired : j . $
1.2. Loans that have been purchased o i ] '

2. Bofrowers whose loans ware assigned to and officlally accepted
by the U.8. Department of Education as of June 30, 2007

(Note: Field 2 equals the sum of Field 2.1 plus Field 2,2,) - ' ' $ §

2.1. Assignments dus to detault or liquidation $ §

2.2. Assignments dus to tofal and permanent disability d;scharge $ $
3. Total borrowers not in repayment status $
4. Borrowers on schedule in repayment status $
5.1. In default less than 240 days {monthly installments) or less than

276 days {other instafiments) $ $
5.2, Indefault 240 days or more (monthly Instaliments) or 270 days '

or more {other instalimets), up to 2 years $

5.3. In default more than 2 years but not more than 5 years

5.4. In default more than 5 years

Cohort Defaulf Rate (Sections D and E)

Schools with fewer than 30 borrowers who entered repayment in the 2005-2006 award year should skip to Section E.

Section D. Schools with 30 or More Borrowers Who Entered Repayment inthe 2005-2006 Award Year
1.1. Numbesr of borrowers who entered repayment in 2005-2008

1.2, Number of borrowers from Field 1.1 above with loans In default by June 30, 2007

1.3. Cohort default rate ({Field 1.2/ Field 1.1) x 190)

Section E. Schools with Fewer than 30 Borrowers Who Eritered Repayment in the 2005-2006 Award Year

2.1. Number of horrowers who entered repayment in: : " 2.2. Number of borrowers with loans in default by:
{a} 2003-2004 (07/01/2003-06/30/2004) ' {a) June 30, 2005 (those in 2.1(a) only)
{b} 2004-2005 (07/01/2004-06/30/2005) _ ‘ {b) June 30, 2606 (those ift 2.1(b} only}
{c) 2005-2006 {07-01/2005-06/30/2005) o (¢} June 30, 2007 {those in 2.1(c) only)

2.3. Total number of barrowers who entered repayment during the three years ahove (fields 2.1(a) + 2.1(b) + 2.1(¢c))
2.4. Total number of borrowers with loans in default during the three years above (tields 2.2(a) + 2.2(b) + 2.2(c))
2.5. Cohort default rate ({Field 2.4 / Field 2.3) x 100)

- FISAP Version:- ) . Page A7




Case 1:07-cv-00867-DFH-JMS Document 18—3 Filed 06/03/2008 Page 8 of 12
' ED Form 646-1

OME no 1845-0030
Expires 0630/2008

Fiscal Operations Reporf, PartlV

Name of school _ : i
OPEID Number State ‘

Part IV. Federal Supplemental Educational Opportumty Grant (FSEOG) Program for Award Year
July 1, 2006 through June 30, 2007

Section A. Federal Funds Authorized for FSEQG ’
1. Final adjusted FSEOG authorization : ' $

 Section B. Federal Funds Available for FSEOG Expendfmres

2, FWS funds transferred to and spent in FSEOG +$
3. Federal Perkins Federat Capital Contribution funds u'ansferred to and spent in FSEOG ' +$
4. 2007-2008 FSEQG funds carried back and spent in 2006-2007 +
5. Additional 2007-2008 FSEOG funds carried back and spent for 2007 summer enroliment +$
6. 2005-2006 funds carried forward and spent in 2006-2007 +$
Y. 2008-2007 funds carried forward to be spent In 2007-2008 -$
8. 2006-2007 funds carrled back and spent in 2005-2008 o -%
9. Additional 2006-2007 funds carried back end spent for 2006 summer enroliiment _ -§
10. Total federal funds available for 2006-2007 FSEQG (fields 1 + _2. #3+4+5+6-7-8-9) $

Section C. Funds to FSEQG Recipients

11, Totai funds to FSEOG recipients {fislds 12 + 13) " $
12. Nonfederal share of funds to FSEOG reéipien_ts (25 percent of Field 11} $
(&) Cash outlay contributed $
(b} Other resources deslgnated ' : $

Section D. Federal Funds Spent for FSEOG Program

13. Federal share of funds to FSEOG recipients (75 percent of Fleld 11) : $
14. Administrative cost allowance clalmed . ’ +$
15. Federal funds spent for FSEOG {ficlds 13 + 14) $

Section E. Use of FSEOG Authorization

16. Expended FSEQG authorization (fields 7 + 8 + 2+ 15) minus (flelds 2+ 3+ 4+ 5+ 6} $
17. Unexpended FSEOG authorization (Field 1 - Field 15) (cannot be negative) ' $

FiSAP Version: o ] Page A-8




Case 1:07-cv-00867-DFH-JMS  Document 18-3  Filed 06/03/2008 Page 9 of 12
- ED Form 646-1
'OME no 18450030
Expires 06/30/2008
Fiscal Operations Report, Part V

Name of school
OPEID Number State

Part V. Federal Work-Study (’FWS) Program fo_f Award Year July 1, 2006 through June 30, 2007

Section A. Federal Funds Authorized for FWS :
1. Final adjusted FWS authorization $_ ' I

Section B. Federal Funds Available for FWS Expenditures

2. Federal Perkins Federal Capital Contribution funds transferred 1o and spent in FWS, +$ i
3. FWS funds transferred fo and spent in FSEOG : $ :
4. 2007-2008 FWS funds carried back and spent in 2006-2007. +$
5. Additional 2007-2008 FWS funds carried back and spent for 2007 suramer enroliment +$
6. 2005-2008 funds carried forward and spent in 2006-2007 ) C+§
7. 20062007 funds carried forward to be spent in 2007-2008 ' -$
8. 2006-2007 funds carried back and spent In 2005-2006 ' - -$
9. Additional 2008-2007 funds carried back and spesit for 2006 summer enroliment ] ) -$
10. Total fédéral funds available for 2006-2007 FWS (fields 1+ 2.3+ 4+ 5+ 6-7-8-9) $
Section C. Total Compensation for FWS
44. Total eamed compensation for FWS Program $

(a) Oncampus earned compensation . 3

(b} Off-campus earned compensation for public or private non-profit

agencies, excluding amounts reported in Field 11¢ $

{c) Off-campus earned compensation for agencies that were tnable to pay
regular nonfederal share and had a fedaral share up to 90 percent

{d} Off-campus sarned compensation for private for-profit organizations $ -
12. Total institutional share of earned compensation {see instructions) : %

Section D. Funds Spent from Federal Share of FWS

13. Total federal share of FWS carned compensation $
{a) Federal share paid at a rate up to 75 percent $ '

. {b) Federal share paid at a rate up to 100 percent for waivers of
nonfederal share $

" (¢} Federal share paid at a rate up to 90 percent for ageneies that were
unable to pay regular nonfederal share ) $

(d} Federal share paid at a rate up to 50 percent for off-campus, privaté
for-profit organizations o $

14, Administrative cost allowance claimed ) +5
15. Federal shave of Job Location and Development (LD} Program expenditures +$
16. Total federat funds spent for FWS (fields 13 + 14 + 15) ' $

Section E. Use of FWS Authorization

17. Expended FWS authorization {ﬂellds 3+7+8+8+16) minus {fields 2 +4+5+6) §
18. Unexpended FWS authorization (Field 1 - Field 17) _ - $

Section F. Information About the Job Location and Development (JLD) Program

19. Total expenditures for the JLD Program : $
20. institutional expenditures for the JLD Program {See instructions) $
21. Number of students for whom jobs were located or developed

22. Total earnings of the students in Field 21 above : : $

FISAP Version: DO NOT SEND THESE PAGES TO THE DEPARTMENT Page A-9




Case 1:07-cv-00867-DFH-JMS Docum_ent 18-3  Filed 06/03/2008 Page 100f12
‘ ' ED Form 646-1

ONB no 1845-0030

Expires 06/30/2008

Fiscal Operatlons Report, PartV (continued)

Name of school
QPEID Number - . State

Part V. Federal Work-Study (FWS) Program for Award Year July 1, 2006 through June 30, 2007
Section G. Information About FWS Students Emplo yed in Commumty Serwce Activifies

23. Number of students in community service employment
24, Faderal share of community service eamed compensation i $
25. Nonfederal share of community service earned compensation . ‘$

Section H. information About FWS Students Employed as Reading Tutors of Children or Employed in
Family Liferacy Actlivities

26. Number of FWS students employed as reading tutors of chlldren or employed in famhy literacy
activities
27, Fedaral share of parned compensatian for FWS students employed as readmg tutors of chikiren
or amployed in family literacy activities . $
{a) Amount of the federal share in Field 27 spent on commumty sérvice
employment s
2. Total earned compensation for FWS students employed as reading futors of children or employed
in family litefacy activities $

Section /. Information About FWS Students Emp!oyed as Mathematics Tutors of Children

zé. Number of FWS students employed as mathematics tutors of children

30. Federal share of earned compensation for FWS students employed as mathemat:cs tutors of
children $

31. Total earned compensation for FWS students smployed as mathematics tutors of children L3

FiSAP Version: " DO NOT SEND THESE PAGES TO THE DEPARTMENT Page A-10




Case 1:07-cv-00867-DFH-JMS ~ Document 18-3  Filed 06/03/2008 Page 11 of 12

Fiscal Operations Report, Part VI

Name of school

OPEID Number

Taxable and Untaxed
Income Category
Student Type

Undergraduate

Dependent

1, $0-§5,999
.2. $6,000 - $141,999
3. $12,000 - $23,999
4. $24,000- $29,99%
5, $30,000 - $41,999
6. $42,000 - $59,999
7. $60,000 and over

Undergraduate
Independent

8. $0-$1,999

9. $2,000 -$3,993
10. $4,000 - $7,99%
41. $8,000 - $11,999
12, $12,000 - $15,999
13, $16,000 - $19,989
14. $20,000 and over

- ED Form 646-1
3 OB no 1845-0030
e Expires 06/30/2008
State _
Part V1. Program Summary for Award Year July 1, 2006 through June 30, 2007
Section A. Distribution of Program Recipients and Expenditures by Type of Student
Federal Porkins Loan FSEOG FWS Unduplicated
Recipients Funds Recipients Funds Recipionts Funds Recipients
(@} () {c) (d} (e AN (g}
does fotapoly does not apply

15, Graduato/Professional

16, TOTAL (fields 1-15)

17. Total less-than-full-time
students
{from fields 1-15)

18. Total “Automatic” Zero

EFC students
{from fields 1-£5)

FISAE Version:

DO NOT SEND THESE PAGES TO THE DEPARTMENT

Page A-14




Case 1:07-cv-00867-DFH-JMS 'Documeht 18-3_ ' Fi.led 06/03/2008 Page 12 of 12

N ED Form 6461
3 ) OMB no 1845-0030
3 Expires 06/30/2008

Fiscal Operations Report, Part Vi (conti.ﬁued)

Name of school
OPEID Number State

Part V1. Program Summary for Award Year Ju'ly 1, 2006 through June 30, 2007

Section B. Calculating the Administrative Cost Allowance
Administrative Cost Allowance Worksheet (Worksheet must be retained for audit and progra'm reviews)

Step 1. Calculate the amount spent in 2006-2007 ont which the administrative cost allowance is based.

1, Total compensation in FWS (amount from Part V, Section ¢, Fiald 1) ' : $
2 Amount of Federal Perking Loan funds advanced to students (amount from Part Hi, Section B, Field 5) +$
3. Total funds to FSEOG reclipients {amount from Part iV, Section €, Field 11) +$
4. Total amount spent (fields 1 + 2 + 3} - $

Step 2. Calculate the administrative cost allowance.

Schools whese total amount spent was $2,756.000 or less:

5. Enter total amount spent (Fietd 4) , ' $

6. Multiply : o _ X 0.05

7. Yotal administrative cost allowance—go to Step 3 ' $

‘Schools whose total amount spent was more than §2,750,000 but less than $5,500,000

8. Enter total amount spent (Field 4) ) $

9. Subtract -$ 2,750,000

10, Experditures over $2,750,000 {Ficld 8 - Field 9) : : _ ‘ $

11. Meltiply _ i X 0,04

12. Administrative cost allowance on expenditures over $2,750,600 (Field 10 x Field 11} I

13, Add administrative cost allowance on expenditures of $2,750,000 ($2.76 miilion x .05) ’ +$ 137,500

14. Total administrative cost aliowance (Field 12 ¥ Field 13)—go to Step 3 $

Schools whose total amount spent wag 5,500 000 or more

15. Enter total amount spent (Field 4} $

16. Subtract : -% 5498959

17. Expendifures of $5,500,000 or mote {Field 15 - Fiald 16} : $

18. Multiply . : ’ X 0,03

18, Administrative cost allowance on expenditures of $5,500,000 6r more (Field 17 x Field 18) $

20. Add administrative cost allowance on expenditures less than és,seo,oou {($2.75 million x .05) + Field 12} +$ 247 500
.21, Total administrative cost allowance (Field 19 + Fleld 20)—goto Step 3 ) $

Step 3. Decide how much administrative cost allowahce' your school claimed.

22. How much administrative cost allowance did your school clam'l? {The amount may be the same or less

 than the amount calculated in Step 2.) : _ _ $
23, How much administrative cost allowance did your school clalm in each pregram?

{a) Federal Perkins Loan {miust be the same as Part 1ll, Section B, Field 6) $

{b) FSEOG (must be the same as Part iV, Section D, Fleld 44) . $

{c) FWS (must be the same as Part V, Section D, Field 14) _ g $

FISAP Version: : DO NOT SEND THESE PAGES TO THE DEPARTMENT Page A-12
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Family Education Loan Program (FFELP) B C '

Federal Stafford Loan
School Certification

WARNING: Any person who knowingly rmakes a false statement or misrepresentation
v this form is subject to penaities which may include fines or imprisonment uader the
\Jnited States Griminal Code and 20 U.5.C. 1087,

{Resenved for school, lender, or guarantor maliing sddress o3 sppropraic} ; 1. SchootCoda

2. Schoel Information {Name, address, and phane number)

To be compleled by @ financial aid administrator or other school | gisttrorized to ceriffy fnanclat aid forms.

3. Borower's Last Name FrstNama M 4. Soclal Security Number
5. Permanent Streal Addiass 6. Tolaphone Number 7. Dale of Bath (Month/Day?¥sar)
City State Zip : & B e-mail Address (optiotal)

9. Lander Codedtiame

1¢. Grade Level ' 11. Enrciiment Status {Check ana) 12 Anticipated (Comgletion) Graduation Date (Mot Yaar)
O Ful Time 0 Atteast ksl Time
13, Loan Pariod (Morth/Day/Yesr) 14, Canified Loan Amounts " | 18. Recommendag Disbursement Datalz) (Monib/Day/Year}
From: a. Subsidized 5 0 15t . 2rd
Te: b. Unsubsidized  § ] 00 | . ad . 4tk
School Certification

{ hereby certify that the borrovier named on this Certification is accepted for enrollment on at |gast a haif-time basis and is making satisfactory progress in
aprogram that is efigible for the loan type(s) certified. | certify that the student is an eligible burrower in accordance with the Higher Egucation Act of
1965, as amended, and appficable U.S. Department of Education regulations (collectively referrad 1o as the Act), | further certify that the borrower's
eligibility for a Pell Grani has been determined, that ths borrower is nol incércerated, and that the borrower has been delerrtined eligible for loan(s) In the
amount(s) certified. [ further certify that the disbursement schedule comsiies with the requirerrients of the Act and hereby awthorize the guarantar and/or
the lender to adjust disbursement dates If necessary to ensure compllance with the Act. | further certify that, based on records available and due inguiry,
the borrewer has met the requirsments of the Selective Service Act and tiat the information provided in this Certification is trug, complete, and acourate to
the best of my knowiedge and beliel. | agree to provide the barrower (i) with confirmation of any transfer of funds through sléctrenic funds transfer (EFT)
or master check to the borrower's student account, and {ii) with an opportunity to cancel or reduce any disbursement of a loan.

16. Signaturé of Authorized Sckood Dificial 17, Date {MormfvCay'vear)

NamelTIEe (Printed o¢ Typed)

Please refer to the instructions for compleling this form.
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Instructions for Certifying a F_efderal Stafford Loan

Important Notice: If certification information 15 ransmitted electronicafly, do not complete the School Certifcaton frm.

Sophomore/Second Year Rtem 14: Enter the lesser of the following: A} the
Jursor/Third Year amount of the student's eligibility for each [oan typs,

tiem 1; Enter the code for your institutior. This code is 2
3.

: o L or B) 1he loan amount requested by the student. The
4. Senior/Fourth Year
5

provided by the U.S. Department of Educatian for the
Federal Family Education Loan Program.

ltem 2: Enter vour schook name, address, and student's eligibility rust be reduced i the student is

tetephene nember, including area code, of the schoel Fifth Year/Other Undergraduate (inchuding attending a program with 2 length of less than a ful
officlal who can answer questions about this sixth year undergraduate and continuing academic yea, or completing the remaining balance
certification - education students) of a program in a period of less than an academic year.
. . : , The student’s eligibility may also be recuced based on
Rem 3: Ente the borrower's complets name, st narme A First Yoar Graduate/Professional professional judgment, If this tield s lsf: blank, the
first, followed by the first name and middle initial. . B Second Year Graduate/Professional foan(s) wil be delayed.
Tlem 4: Enter the horrower's Seclal Security Number. C.  Third Year Graduate/Professional : tem 14a: Cartify the lesser of the student’s
Item: 5: Enter the borower's permanent D.  Beyond Third Year Graduate/Professional eligibility 1°iz" 2 ;ubfsfidized FW:"" Slaffor;[ Loan or
street address. Hem 11: Indicate whether tha student is {or plans to E:E;:nbls',? tlfe st&;?::&“eﬁgﬁﬁlﬁea by the
liem 6: Enter the borrower's telephone number. be) enrolied at least fialf time or full time. Students subsidized Fedaral Stafford Loan, enter 0
. 7 , irth in month enrolled (or planaing to enoll) less tham half time are s oentert:
:;em 7 Enter lh: barrower’s date of bi th, not eligibl. : : Item 145: Gertify the lesser of the studant’s
ay, year forma . 12- : . eligibility for an unsubsidized Federal Stafford
. Mem 8: Enter the borrower's e-mall address ltem l:gﬁ‘“ the dats the s_mgen_ttsst;xpected o Loan or the unsubsidized Statford amount
i known. + Gomplete the program at your institution. Use numbers requssted by the student. I the student is not

in a Month/Day/Year format; for example, 6/9/2006.

. fiai o
Day date & needed to.determine the specific day the eligiblz for an unsubsidized Federal Safford

Yem 3: Enter the borrower’s lender selection

(identification number and name) if known. student will enter répayment (as per the Act). i you are Loan, enter )
iem 10 Enter the academic levet of the student unsure of the actual completion data in the futurs, Meam 15: Enter the disbursement dates for
seeking this lean. Select the proper grade feve! * enter the last day of the month. : _ ::ls ;oan(s) as determined in accordance with
indic:e\tor.usmg the standard grade level codes ) item 13: Entef the date.s covered by the student's cost e Act. _
provided: of aﬁendance_ These dates must coincide with actual tem 16: Your signatura a(zk!'low‘?dg&s that you have
Code  Grade Level term stariing and ending datas, At a school withot! Eea:ﬁ?n;_aureggu the i:“{"*s'g‘sé:#‘;ég;o“' S ori
! N . . i : incide wil ertification. You must sign the Certification and pri
ing proprieta . acadeMmic terms, thess dates must coincide with the d
I ;ﬁmﬂ:ﬁ’:ﬁ;ﬁ; g?;lgfe o than pobd borrower's program of study if that i less than an your name and tile.
yearin duration) - academic year in length, or the academic year. Use Mem 17: Enter the date of Gerlification.

numbersina Month/Day/Year formal,
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Federal Family Education Loan Program (FFELP) | Guarastor, Program, or Lender denfifcation o
. i
Federal PLUS Loan Information
and School Certification
WRRNING: Any person wha knowingly makes a false statement or mistepresentation on this form
is subject 1o penalties which may include fines, imprisenmaent, or both, ender the United States:
Criminal Code and 20 U.5.C. 1097. _ i
(Reserved for school, lender, or guarantor malfing aduress as appropriaie) . 1. School Code
2 School lnfor.mawnn {_Narne. Address, and Phone Number)
Borrower (Parehit) and Student Information
3. Parent Burower's Last Name . First Nama - M ) 4. Parent's Social Sscurily Number
5. Pemmanent Straet Address : . 6. Homge Telephone Numbsr
{ }
G ‘ stte ‘ 70 7. Forents Dete of Birih (MMWDDBirth Year)
8. Lender Mame . City Siate 8. Lender Cods, if imown
0. Parent’s Requesied Loan Amount 1. quwl's L.oan Patiod (MonthiYear)
% .00 - From: Tor
? Shudent’s Last Name First Narna M 13, Student's Sccial Security Number 14, Student's Date of Birth (MMWDDBirth Year}
School Certification information ; (To be completed oniy by the schook.)
15, Envoliment Stalus {Check one) 18, Anticipated (Complehon) Graduation Date {Month/Day/Year}
{3 Fuli Time O3 2tLeast Hat! Time ; .
7. Loan Perlod {Month/Day/Yoar) R 18. Grate Leve! . 19, Certified Loan Amount
From: : Tor ' ' $ "
20, Recommended Disburssment Date(s) (Month/Day/¥ear)
st 2nd 3rd . Bth
Thi: d for addi t it datas, if needed.
e EXHIBIT
School Centification _ . , {To be completed only by the school )
{ hereby certify that the student named on this Gertification is accepted for enrollment as a regular student in an eligibte program on at least a half-tima
basis, is a U.S. citizen, permanent resident, or other eligible non-citizen, and is making satisfactory academic progress. | certify that the borrower s an
| eligible borrower in accordance with the Higher Education Act of 1965, &5 _émende_d, and applicable U.S. Department of Education regulations {collectively
referred 1o as the Act) and has been determined eligible for a loan in the amount certified. | further certify that the disbursement schedule complies with
the requirements of the Act. | further certily that, based on records available and appropriate inquiry, the student has met the regquirements of the Sefactive
Service Act, is not incargerated, and that naither the paren borrower nor the student is liable for an overpayment of any Tederal grant or loan made under
the Act, is not in default, or if s0, has made satisfactory payment arrangements with the holder(s) of any defaulted loan{s), does not have propery subject
to a Judgement Hien for a debt owed to the U.S., and that the information provided in this Certification is true, complete, and accurate to the best of my
knowledge and belief. | agres to provide the borrower {i} with confirmation of any transfer of funds through electronic funds transfer (EFT) or master
check to the horrower's dependent student’s account, and (i) an apporiunily to cance! or reduce any disbursement of a loan.
24, Sigmature of Authorized Schoof Oificial 22. Today's Date (Manﬁ:lﬂayﬂea&
Name/Title (Printed or Typed) : — . ’ .
) : Please refef' to the insfructions for completing this form..
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Instructions for Completing Federal PLUS Loan Information
and School Certification .

ltems 1 and 2 may be pn.-f fled or completed
by the schoot.

Item 1: Enter the code for your institution.
This code is provided by the U.S, Department
of Education.

ltem 2: Enter your school naime, address, and
telephone number, including area code, of 2
school official who can answer Guestions about
this cedtification.

Items 3-14 may be completed by the parerit bordwer,

School, or lender, If the parent is completing this
section and any information has been prefilled

by the school or lender, the parent should review
1t for correctness. If any part of the prefilled
information Is incorrect, cross oul the incorrect .
information and print the correct informatian.

ltern 3: Enter the-borrower's last name, then first
name and middle Initial.

Itam &4: Enter the borrewer's nine-digit Social
Security Number. This loan cannot be processed
without the borrower’s Sociat Security Number.

Item 5: Enter the borrowar’s permanent home street
address, apartment number, city, state and Zip code.
If the borrower has a Post Gffice Box and a street
address, list both,

Item 6: Enter the area code and telephone number
for the address listed in liem 5. if the borrower does
* not have a telephone, enter N/A.

ftem 7: Enter the month, day and four-digit year of
the borrower's birth. Use only numbers, Be careful
not to enter the current year.

ftem 8: Enter the name and address of the lender
from which the borrower wishes to borrow this foan.

Note to Parent: - If you do not have a lender for this
loan, contact the school's fimancial aid office, & bank
or other financial institution, or the guaranitor or
program fisted o this form for information on
lenders willing to make Federal PLUS Loans,

Item 9: Enter thé lénder code, if known. Qtherwise,
leave this itern blank.

Tem 10: Enter the maximum total amount the
borrowar wishes to:borrew under the PLUS Lean

Program for the dependent student listed in ttem 12

for the loan period fisted in Kem 11.
Nole to Parent: App{y only for what you will need

to pay yaurdapendents educational costs this year, -

keeping in rind )our ability to repay your loan{s).
You may borrow Up. Lo the student’s estimated cost
of sducation at the schoof the student will attend
minus any estimated financial assistance the student
has or wifl bg awarcfed auring the period of
enroliment.

item 11: Enter the I:.eginning and ending dates
{month/vear) of the academic period far which
this loan is to be usad {for example, 9/2003 to
6/2004). These dates must not be more than
12 months apart.

item 12: Enter the kst name, then first r}ame'
and middle initial of the student for whom the
parent is borrowing. !

ltem 13: Enter the stucient’s nire-digit Social
Security Number, THis loan cannot be processed
without the student’s Social Security Number.

ftem 14: Enter the month, day, and four-digit year of
the student’s birth. Use only numbers. Be careful
not to enier the current year.

ltems 15-22 are to be completed only by the
school. This information is to be certified by 2
financial aid administrator or other schoof official
authorized to certify financial aid forms. I
certification mformatmn is transmitted elecironj-
cally, the School Certification form dos not have
lo be submitted.

liem 15: indicate whether the student Is (or plans
to be) enrolled at least half time or full time. Parents
of students enrolied (ar planning to entoll) less than
half time are not eligitie for a Fedsrzl PLUS Loan.

ttem 16: Enter the date the student is expected to
complete the program at your instifution. Use
numbers in a month/day/year format; for example,

'6/9/2004. If you are unsure of the actual completion

date in the future, enter the last day of the month.

Item 17: Enter the dates covered by the student’s
cost of aftendance. These dates must coincide with
actual terrm starting and ending dates. At a schoo!

“without academic terms, these dates must coiacide

with the student’s program of study if that is less
thar an academic vear in fength, or the academic
year. Use numbers in 2 month/day/year format,

ltem 18: Enter the grade level of the student. Sefect
the proper grade level indicator using the standard
grads level codes provided:

1. Freshman/First Year {including propristary
institutfon programs that are less than one year in
duration)

2. Sophomore/Second Year

3. Junior/Third Year

4. Senior/Fourth Year

5. Fifth Year/Qther Undergraduate (inciuding sixth
year undergraduate and continting education
students)

ftem 19: Enter the maximum amount of PLUS Loan
the borrower is sligible to receive for the zcademic
period covered in ltem 17, This amount cannot
exceed the student’s Cost of Attendance minus Other
Financial Aid,

ltem 20: Enter the disbursement dates for this -
Inan as determined in accordance with the Act.
Use numbers in a month/day/year format,

ftemy 21: Your signature acknowledges that you
have read and agree to the provisions in the School
Certification. You must sign the Certification and
prin your name and title.

Item 22: Enter the dzte of Certification.

Use numbers in a month/day/year format,
















































































































